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FINANCIAL HIGHLIGHTS
S 85 4

The board (the “Board”) of director(s) (the “Director(s)”)
of Orient Victory Travel Group Company Limited (the
“Company”) hereby announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2019 (the “Period”). A summary of the unaudited
condensed consolidated results is set forth below:

O Revenue was approximately HK$150.06 million
for the Period, representing an increase of
approximately 22.26%, as compared with of
approximately HK$122.74 million (restated) for
the six months ended 30 June 2018. The increase
in revenue was mainly contributed by the newly
acquired subsidiaries in the PRC in year 2018
which engages in provision of tourism-related
services and provision of integrated development,
respectively.

. A loss of approximately HK$26.37 million
was recorded for the Period, representing a
slight increase of approximately 15.76%, while
comparing with a loss of approximately HK$22.78
million for the six months ended 30 June 2018.
The increase in loss were primarily attributable
to:

- the increase in the share of losses of
associates of the Group by approximately
HKS$3.51 million from approximately
HK$8.48 million for the six months ended
30 June 2018 to approximately HK$11.99
million for the Period mainly due to the
intense competition from the on-line
travel agencies which led to the decrease
in both of the revenue and profit of the
associates; and
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FINANCIAL HIGHLIGHTS (Continued)
W 5 Wi (A

- the increase in selling, general and - B — % R AT BB 3B
administrative expenses by approximately #4019\ U T o m 8
HK$4.19 million from approximately EF_E-NERA=ZA+
HK$23.71 million (restated) for the Hoak oS @ 3 #23.718 #
six months ended 30 June 2018 to W T (K8 5 B = A
approximately HK$27.90 million for the W #2790 & W T TI
Period mainly due to the expenses incurred CE/ e AN B @
by the newly acquired subsidiaries in the o MR A W E AR R B
PRC in year 2018. SRR -

. Basic and diluted loss per share attributable O AW A A HE AR RO 4G

to equity shareholders of the Company for the Jie B A K B W S 4B 4 75 0.29
Period was approximately HK$0.29 cents. The WAL oA E ZF— NEARH
basic and diluted loss per share attributable to = BEARASMmA - AL A
equity shareholders of the Company for the six Jie BRRE A A B HE A I 0 i 4R
months ended 30 June 2018 was approximately #5028 Al -

HK$0.28 cents.

. The Board does not recommend the payment of . O R IR AT ] A
any interim dividend for the Period. oz s -
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MANAGEMENT DISCUSSION AND ANALYSIS

B 9L B oy B

Business Review and Outlook

Diversified Tourism Products and Services
Business

Diversified tourism products and services business
remains the major source revenue of the Group. Despite
poor economic growth, decline in demand of high cabin
corporate travel and intense composition from one-line
travel agencies, the Group maintained the stability
revenue in the diversified tourism products and services
business. In May 2018, the Group had acquired a
subsidiary, Dongsheng (Beijing) International Travel Co.,
Limited* (ML) IRITAEA FRA 7)) (‘Dongsheng
Beijing”), who is principally engaged in the provision of
travel-related services business in the PRC. As a result, the
source of revenue of the Group in term of geographically
for the Period has expanded.

The revenue of the diversified tourism products and
services business decreased slightly by approximately
HK$1.57 million from approximately HK$122.74
million for the six months ended 30 June 2018 to
approximately HK$121.17 million for the Period. The
loss of the diversified tourism products and services
business increased by approximately HK$5.75 million
from approximately HK$0.46 million for the six months
ended 30 June 2018 to approximately HK$6.21 million
for the Period. The increase in loss was mainly due to the
increase in selling, general and administrative expenses
incurred by the newly acquired subsidiaries in the PRC
in year 2018.

The competition in diversified tourism products and
services business was keen. Price of the air-tickets and
other services were challenged by the widespread usage
of on-line app to manage the booking the travel-related
products and other services. Revenue remained stable as
the experienced sales and marketing staff were capable
to capture new clients including corporate clients, and
consequently, the Company benefits from high profitable
tourism products, including MICE (Meeting, Incentives,
Conferences and Exhibitions) services, cruise services and
hotel booking services.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B 2L B oy My (A7)

In order to promote diversified tourism products and
services business, the Group has worked with various
global business partners to establish the travel reporting
tools which will provide effective and efficient scheme
tailor-made to the needs of our corporate clients. The
Group is also exploring other potential opportunities to
expand its travel-related business vertically and generate
synergy effects on the existing business of the Group.

Integrated Development Business

The Group started to operate the integrated development
business since the acquisition of a piece of land in New
Zealand was completed in 2017. The Group planned to
develop this piece of land in certain phases, with the
first phase being self-serviced units and residential units,
which is expected to be completed in the second half of
2019. Thus, no revenue has been generated from this
project during the Period.

The Group has acquired certain companies in the
PRC, namely Zhangjiakou Dakun Zhifang Real Estate
Development Co., Limited* (3} % K3 1 J7 J5 Hiu & BH
AR W) (“Dakun Zhifang”), Hebei Tu Men Travel
Development Limited* (¥t 7R 7% B 4% A BR 2 A])
(“Tu Men Travel”) and Hebei Yidao Town Real Estate
Development Limited* (¥ JLEBERT/INL Hb 2 B 55 A
FRZA7]) (“Yidao Town Real Estate”) in March 2019,
December 2018 and December 2018 respectively, which
are principally engaged in operation and management
of tourist attractions and culture spots in the PRC. Tu
Men Travel generated approximately HK$28.89 million
integrated development business revenue for the Period.

Theloss of the integrated development business increased
by approximately HK$1.62 million from approximately
HK$0.30 million for the six months ended 30 June
2018 to approximately HK$1.92 million for the Period.
The increase in loss was mainly due to the increase in
selling, general and administrative expenses incurred by
the newly acquired subsidiaries in the PRC in year 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

& P kB oy b (A7)

In addition, the Group entered into a corporation
agreement in order to invest 70% of interest in
Zhangjiakou Wan Long Property Development Company
Limited* (SR M # §E & MR A R ) (“Wan Long”)
in January 2019. Wan Long is expected to engage in
providing ski resort in the PRC.

The Group also entered into a sale and purchase
agreement regarding the acquisition of 40% interest
in Great Ascent Limited (“Great Ascent”) and 40%
interest in Jiangsu Yiersan Real Estate Development Co.,
Limited* (JL#F— — = J% i B 95 R /A7) (“Yiersan”)
during 2018. Great Ascent (through its subsidiary) is
principally engaged in providing exclusive travel services
in the Hongshan Sports Park* (4L 111 & i) development
project while Yiersan is principally engaged in real estate
development and management, property services, real
estate agencies, construction consulting services and
sales of building materials. The integrated development
business will be further expanded upon the expected
completion of acquisition of Great Ascent and Yiersan
are expected in second half of 2019.

Investment Holding Business

Investment holdings business of the Group mainly
represents the interests in associates of the Group.
For example the associate engages in the provision of
tourism-related and ticket-sales-related services. As the
economic growth in the PRC was not as rapid as few years
ago and the demand of local and overseas’ tourism has
been slowing down gradually. Despite the associate has
adopted cost control policies strictly, it still suffered
from loss for the Period, which was mainly due to the
intense competition from the on-line travel agencies and
led to the decrease in both of the revenue and profit of
the associates. As a result, the share of losses of associates
were recorded a significant increase by approximately
HK$3.51 million from approximately HK$8.48 million
for the six months ended 30 June 2018 to approximately
HK$11.99 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B 9L B oy B (A7)

Financial Services Business

The Group has disposed all its interests in licensed
corporations which carry the Type 4 (Advising on
Securities), Type 6 (Advising on Corporate Finance)
and Type 9 (Asset Management) regulated activities
under the Securities Future Ordinances (Chapter 571
of the Laws of Hong Kong) (“SFO”). The Board had put
effort to improve its sources of revenue and operating
performance but the outcome did not meet the Board’s
expectation. In addition, the financial services business
was not a core business of the Group. In order to allocate
resources for the better interests to the shareholder, the
Group ceased to engage in the financial services business
since May 2019.

No revenue was generated from the financial services
business for the Period, representing an approximately
HK$0.10 million decrease compared with the revenue of
approximately HK$0.10 million for the six months ended
30 June 2018 was recorded. The loss of the financial
services business decreased by approximately HK$0.08
million from approximately HK$1.14 million for the six
months ended 30 June 2018 to approximately HK$1.06
million for the Period. The decrease in loss was mainly
due to the gain on disposal of financial services business
of approximately HK$0.18 million was recorded for the
Period.

Financial Analysis
Operating Performance
(a) Continuing operations

The continuing operations of the Group are the
provision of diversified tourism products and
services, the provision of integrated development
and the investing holding.

Revenue

The Group recorded revenue of approximately
HK$150.06 million for the Period, representing
an increase of approximately 22.26% compared to
approximately HK$122.74 million (restated) for
the six months ended 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B 9L B oy B (A7)

10

The revenue of the Group for the Period increased
slightly as compared with the corresponding
period in 2018. The increase in the Group’s
revenue was mainly attributable from the increase
in revenue from the integrated development
segment.

The revenue generated from the diversified
tourism products and services segment
represented approximately 80.75% of total
revenue of the Group for the Period, while it
represented approximately 100.00% of total
revenue of the Group for the six months ended 30
June 2018. Under the diversified tourism products
and services segment, the revenue was decreased
by approximately 1.28%, which amounted from
approximately HK$122.74 million for the six
months ended 30 June 2018 to approximately
HK$121.17 million for the Period. It was mainly
due to the keen competition in tourism related
business among in Hong Kong. Although the
newly acquired subsidiary, Dongsheng Beijing,
in the PRC in year 2018 contributed revenue of
approximately HK$7.10 million to the Group, this
could not eliminate the negative effect brought
to the Group in the Period.

The revenue from the integrated development
segment represented approximately 19.25% of
total revenue of the Group for the Period. This
revenue was attributed by one of the newly
acquired subsidiaries, Tu Men Travel, in the PRC
which engage in the provision of operation and
management of tourist attractions and culture
spots in the PRC.

Gross profit

The Group recorded gross profit of approximately
HK$14.88 million for the Period, representing
an approximately 81.02% increase as compared
with the corresponding period of last year. The
increase in gross profit is mainly attributable to
the revenue from the newly acquired subsidiary
in integrated development segment of the
Company, which has a higher gross profit margin
as compared to the diversified tourism products
and service of the Group.
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The gross profit margin was approximately 9.92%
for the Period as compared with approximately
6.70% for the six months ended 30 June 2018. The
increase in gross profit was mainly attributed by
the higher gross profit margin in the integrated
development business rather than the diversified
tourism products and services business.

Loss for the period

A loss from continuing operations of
approximately HK$25.31 million was recorded
for the Period as compared with a loss from
continuing operations of approximately
HK$21.20 million was recorded for the six months
ended 30 June 2018, representing an increase of
approximately 19.39%. The increase in loss was
primarily attributable to:

(1) the increase in the share of losses of
associates of the Group by approximately
HKS$3.51 million from approximately
HK$8.48 million for the six months ended
30 June 2018 to approximately HK$11.99
million for the Period due to the intense
competition from the on-line travel
agencies which led to the decrease in both
of the revenue and profit of the associates;
and

(i)  the increase in selling, general and
administrative expenses by approximately
HK$4.19 million from approximately
HK$23.71 million (restated) for the
six months ended 30 June 2018 to
approximately HK$27.90 million for the
Period mainly due to the expenses incurred
by the newly acquired subsidiaries in the
PRC in year 2018.

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B 9L B oy B (A7)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B 9L B oy B (A7)

(b) Discontinued operations (b) TAILREES

The Group discontinued the operations for
financial services segment for the Period. The
Group ceased to engage in the financial services
segment since May 2019.

Revenue

There was no revenue generated from the
financial services segment for the Period, while
it contributed approximately HK$0.10 million for
the six months ended 30 June 2018. The revenue
contributed from trading and retails of jewellery
segment was approximately HK$18.70 million for
the six months ended 30 June 2018. The decrease
in revenue in the financial services segment was
mainly due to the deteriorate effect brought from
the on-going Sino-US Trade War to the global
economy.

Gross profit

The gross profit of the financial services business
and the trading and retails of jewellery business
were approximately HK$0.10 million and
approximately HK$4.86 million respectively for
the six months ended 30 June 2018.

Loss for the period

The loss of the financial services business for the
Period was approximately HK$1.06 million as
compared with the loss of approximately HK$1.14
million for the six months ended 30 June 2018,
representing a decrease of approximately 7.02%.
The decrease in loss were attributable by the
gain on disposal of financial services business of
approximately HK$0.18 million for the Period.
The loss of the trading and retails of jewellery
business for the six months ended 30 June 2018
was approximately HK$0.43 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

& P kB oy b (A7)

Liquidity and Financial Resources

During the Period, the Group’s operations and
investments have continued to be mainly financed by
internal resources and borrowings. In addition, proceeds
raised from the disposal of subsidiaries and top-up
placing were an extra fundings to the Group. Other
than the funding assigned to the specific projects, the
usage of funding are monitored by the Company. On 30
June 2019, the aggregated amount of the cash and cash
equivalent and the restricted bank deposit of the Group
were to approximately HK$90.53 million (31 December
2018: approximately HK$200.67 million), representing a
decrease of approximately 54.89% to 31 December 2018.

The decrease of cash and cash equivalent and the
restricted bank deposit was mainly attributable to (i)
the payments of the distribution of perpetual convertible
securities (“PCS”) issued in March 2016 and October
2016 of approximately HK$13.04 million; and (ii) the
payment for the redemption of PCS issued in March
2016 of approximately HK$100.00 million.

On 30 June 2019, the short-term borrowings of the
Group were approximately HK$19.99 million (31
December 2018: approximately HK$13.23 million), all
of which were denominated in RMB and borrowing
from the related parties, which was unsecured, bearing
interest at a rate of 4.35% per annum and payable within
one year. The long-term borrowings of the Group were
approximately HK$108.92 million (31 December 2018:
approximately HK$Nil), all of which were denominated
in RMB and borrowing from the minority shareholders
of a subsidiary, which was unsecured, interest-free and
payable after one year.

B &M B

A HA ] > AN AR [ 4 A LR A
VR R AR b g B R Rt g4 -
WA > M B TS A F R e AR R
FHIEMGRE AL ELHEIE
Ao BRAY T TR ETE B & &S A
NEIEREESMHERABI - N % —
FUAENA =+ H > ALEENHE S KB
& 55 JE B Koz PR SR AT A7 3K AR
#559053H B on (. F — )V =
A=+—H:420067H & L) >
ZE-NFEFTL A= -RHEYH
54.89% ©

Bl R Bl a S EIEE KBRS 8 AT
17 5O > Ty R () S AR
T NE=ZH I F—NETH B
AT W 7Kk ] $ B RS R (T ok A T 3 B i
)Mo IR£13.04 H W T 5 K (i) X
fF 7 2 — N AE = 1 AT M K AT
B w5 7 1 8 9] 49 100.00 I G o

R E—JUENAZ+HH REEP
SEM S AA B 19.99H s n (& —
NEFZH=Z1—H 813238 86
JG) > AR LAON B W T (E K A B
D5 A8 A Th K AT > 4 A I 26 4.35% FF
BAGZH R — AR AEFKNE W
5 AE 40 55 108.92 F 8 s o (. F — /U4
+oA=Z+ B HFBIT > BEHU
N R WERHE > %R W &= R —
J& A E 2 0 RO R K o S M A
B B S JE RS — AR S A
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B 9L B oy B (A7)

On 30 June 2019, the Group had a current ratio of
approximately 1.46 (31 December 2018: approximately
1.79). The gearing ratio of the Group was approximately
0.05 (net debt divided by total equity) on 30 June 2019. On
31 December 2018, the gearing ratio was not applicable
as the Group had the net cash and cash equivalents of
approximately HK$175.65 million.

Foreign Exchange Exposure

Since the transactions of the Group were mainly
denominated in Hong Kong Dollar (“HK$”), Renminbi
(“RMB”) and New Zealand Dollar (“NZD”), the Group
is exposed to foreign currency risk on the cash and cash
equivalents which are denominated in RMB and NZD
whose functional currency is HK$. During the Period,
the Group had reviewed the hedged product in respect of
foreign currency exposure of NZD but no hedging action
was performed by the Group. The Directors will monitor
the related foreign currency exposure and are prepared to
take appropriate hedging action as and when necessary.

Acquisition, Investment and Disposal

(a) Acquisition of Dakun Zhifang

Pursuant to a shareholders’ resolution of
Dakun Zhifang passed on and the revised
articles of association dated 29 March 2019, the
composition of the board of directors of Dakun
Zhifang has been amended. Pursuant to these
revisions, the directors of the Company consider
that the Group has obtained the power to control
Dakun Zhifang through its power to control the
board of directors of Dakun Zhifang from that
date onwards. 40% equity interest of Dakun
Zhifang was acquired by the Group on 7 August
2018 and before the revisions, Dakun Zhifang
was accounted for using the equity method in
the Group’s consolidated financial statements.

RoZ—NEANAZTH AEEY
WE R A B146 (- F — NE+
A=+—H:%179) - REFHK _-F
—LEAA=ZTHMNEEABLERY
F50.05 (VFETER D ERER) - N &
—NE+ZA=Z+—H> ARAE£E
A A B A % EIE B IFHEA175.65
HEH L BEE AR LRI AE A -

A BE B B

O AR SR Y 52 b 2 DA T (T i
) ANRMTANRWD K AT
(T4 56 1)t (8 > W0 A< 45 B DL o 1R Jy
Ty Ae B WO SR R DN RO R AR
JC RFE B B K Bl 4 S (B T A M
B S BE JEL B o B AR [ R SR B E ot
At oG 1) A1 BE J B 3 B B b EE o (H AR
A [ 3G R A AT 7 5 b AT B o B A
4% R B A B JE By > SN R 0 2 E
PR HCH b AT 8

Wo s O - B R B
(a) WO JE K Hh Ly

WFBRWE TR ZF—LFE=
A+ JuR @8 r Rk E
EAMA _F—FE=A_+
JuH 4815 5T AL AL = R 40 A
K ETMERGHRLRCE
e MBI EMBIT AL HAE
HRL ALEEAZARGE
iR K Oy A B ) RE
i A 75 3K vh B 7 R B R
AEEON_F—-NENAL
i i K 3 B 40% % RE > T iR
6 5T B OK B O % RE fR 0k O AR
LEEGEMHMEAM -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B 9L B oy B (A7)

(b)

The operating results and financial performance
of Dakun Zhifang have been consolidated into
the Group’s financial statements since 30 March
2019 (the date of acquisition). Dakun Zhifang will
be built as a ski resort to enrich the integrated
development business of the Group.

For details of the initial acquisition of Dakun
Zhifang, please refer to the Company’s
announcement dated 12 June 2018 and 7 August
2018 respectively.

Acquisition of 70% Interest in Wan
Long

Pursuant to a corporation agreement dated 28
January 2019 entered into between Zhangjiakou
Wan Long Yun Dong Tourism Company Limited*
(SR DTl & BE R B Al 252 47 PR ), Zhangjiakou
Wan Long Property Development Company
Limited* (5 K T A5 AL Hb i B 38 A7 BR 2 7))
and an indirect wholly owned subsidiary of the
Company, Zhangjiakou Chongliqu Hua Yu Travel
Company Limited* (51 58 [ 55 18 I 28 i e B 5%
A BRZA7), to acquire 70% equity interest in Wan
Long by injecting capital of RMB35.00 million
(equivalent to approximately HK$41.14 million)
into Wan Long. Pursuant to a shareholders’
resolution of Wan Long passed on 15 February
2019 and the revised articles of association dated
5 March 2019, the Group obtained the power to
control Wan Long through its power to control
the board of directors of Wan Long. Wan Long
will be built as a ski resort to further enlarge the
integrated development business of the Group.

(b)

%

R 3fEL Oy B KR ST I I B R
HAE-F—-LFE=H=1H0k
JE ) R DR A A 4 A S
oo ROMH U5 M AT R R
B LSS A A B AR R 8RR
e/

A1 T 00 25 W R e L Y RE AR
WEHALF AWM SR %
—NERATZHARZF A
FENANALEHBA S

We I HE 70% HE 25

HRPE R & 0T HE B Rk A
FRASHE  BRE 0T RE S
BH 3% A BR 2 W) B A A ) B B A
% A AR R O A R
MW B AR A AR ZFE— N
F£—H =+ N HF Lk E
Wk EMBHEETETEARK
35.00F & ot (# & i K141.14 0
B s ) i B RE70% I HE o AR
BEER_-_F—-NLF_ATH
ERGRGNIN S S SR
SE-NLE=ZHARLBMNEBET
A Ak T AR AR AR E AR H
O FE S G 0 o R T A 1S
HE R 0O B R o B RE N 4T
BT AR AT DL — R
ARG EERETR -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B 9L B oy B (A7)

(©)

16

Disposal of 100% Interest in Orient
Victory International Financial
Company Limited (“OVIF”)

Reference is made to the announcement of the
Company dated 18 April 2019 in relation to the
disposal of 100% interest in OVIFE.

Pursuant to an agreement dated 18 April 2019
entered into between Broad Vantage Limited
(“Board Vantage”), an indirect wholly-owned
subsidiary of the Company, and Mr Shi Baodong
(“Mr. Shi”), controlling shareholder of the
Company, Broad Vantage transferred 100%
interest in OVIF to Mr. Shi at a cash consideration
of approximately HK$15.9 million. The principal
activities of OVIF and its subsidiaries are the
provision of financial services through the
licensed corporations which carry the Type
4 (Advising on Securities), Type 6 (Advising
on Corporate Finance) and Type 9 (Asset
Management) regulated activities under the SFO.
All conditions precedent set out in the agreement
have been fulfilled and the completion of the
disposal of 100% interest in OVIF took place on
15 May 2019 in accordance with the terms and
conditions of the agreement.

ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED  HEJ i i 4 i 7 it

(©)

A
2

i £ Orient Victory
International Financial
Company Limited (TOVIF])
100% HE £

Rt AN FH A
WA+ VH A B
7

100% HE %5 2 24 % ©

T A
&

H % OVIF

s A RA R (] AN A
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W T - OVIF & H M 8 A 7 2
FEER R IBEETER R
)65 o B JE N S48 (B R 4R
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Use of Net Proceeds i IHFHEZ &
(a) Issue of ordinary shares from top-up (a) MRIE— 2R DL S B R OM

placing under general mandate

The net proceeds from the issue of ordinary shares
from top-up placing under general mandate
in January 2019 amounted to approximately
HK$22.19 million (after deducting the related
cost and expenses). As at 30 June 2019, the Group
has utilised all the net proceeds, details of which
were set out as follows:

Net proceeds raised ~ Intended use of the net proceeds

He 5 75 X8 AT 0 A R

AR U — AR %
HE DL g B 1% 3 e 45 7 oK 8 AT
W 2 T A B E T A 552219
O T (K830 R A B O A K
) - MR F—JLHESNA =T
Ho> 74 B B 6 2 36 5 15 3K
TR RER A R

Actual use of the net proceeds

Fi 0 AR B R E B g P 5L L R Y 02
HK$'000 HK$'000
Tin Tix
22,187 i) Pursuing the strategy of the Company to Used as intended; 19,587
develop travel services and characteristic towns 1% ¥t & i & (£ i 5
and to expand project resources and business
development opportunities;
UG SRR LR A AR B
MR KRR REHRERE
ii)  Improving service quality of existing travel Not used; and n/a
service projects of the Company; and WAEE A R A
TR A B el R L B
ESpd
iif)  General working capital use of the Company.  Payment of professional fees. 2,600
AAF-MAERERE- I ELH -
22,187
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B 9L B oy B (A7)

(b) Issue of ordinary shares from top-up
placing under general mandate

The net proceeds from the issue of ordinary shares
from top-up placing under general mandate in
June 2019 amounted to approximately HK$1.92
million (after deducting the related cost and
expenses). As at 30 June 2019, the Group has
utilised all the net proceeds, details of which were
set out as follows:

(b) ML HE — i 47 HE D S 85 4R H
He 5 Oy B AT 0 A R

B TE—JUE N AR RR
RUEERBEE A #TE
B e 2 BT A% BRI R A £ 1.92
T T (RC 1 BR R B A K
B3 - =F - LEANA =+
Hoo A4 | E 4 30 0T 18 3K
FF R IR

Net proceeds raised ~ Intended use of the net proceeds Actual use of the net proceeds
i 8 1 B A RSB PR K R Y e R P 9 00 Y O O
HK$'000 HK$'000
Tibt Vi
1,920 General working capital use of the Company. Used as intended. 1,920
AAFA-BEEEEME - HHEE gt -

Events after the Reporting Period

At 12 July 2019, the controlling shareholder of the
Company, Orient Victory Real Estate Group Holdings
Limited (“OVRE”) adopted a share award scheme in
order to (i) motivate and incentivise the respective
employees of the Group and the companies controlled
by OVRE and provide them with the opportunity to own
equity interests of the Company; (ii) align the interests
of the eligible persons selected by OVRE with those of
the Company, and strive for the future development and
expansion of the Group; and (iii) attract capable persons
to join the Group. Please refer to the announcement
dated 12 July 2019 for further details.

B A 91 4% P

WoF—NFELA T AN B
Je B R B B E G M RR B A A
(138 5 B3 1) BR 4 i 0y 5% i =1 &0 > 1
T (1) 0 K A B A AR KRB S T
0 25 w9 AR BR R B > I 2% B S 4R 4
LA AN ) A ME 25 0O (i) R
R T Pl el < i PN ol { U L
B  ® 0 A A OR R — 2 I L A
A 45 Y R A B R IR B T 5 % ()
W5l A RE RN A AR SR —
FEFB - GBI F2H AW
BEoF—-NEELATZHHAE-
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B 9L B oy B (A7)

Number and Remuneration of
Employees

As at 30 June 2019, the total number of employees of
the Group was approximately 200 (31 December 2018:
approximately 200). Employment costs (including
Directors’ emoluments) amounted to approximately
HK$12.24 million for the Period (six months ended 30
June 2018: approximately HK$12.51 million (restated)).

In addition to salary, other fringe benefits such as
medical insurance and mandatory provident fund
schemes for employees, are offered to all employees of
the Group. Performance of the employees is normally
reviewed on an annual basis with adjustment to their
salaries comparable to that of the market. Individual
employees may also receive a discretionary bonus at the
end of each year based on their individual performance.

Interim Dividend

The Board resolved not to declare any interim dividend
for the Period (six months ended 30 June 2018: Nil).

P H 8 5 K %

MNoZ—NENAZTH > A%ERE
BAHA K2004 (—F— NE+H
=+ —H:200%) - RARBMHE - & A
A (B FHME) K 51224 0 5
T E-_ZFT—NFANHA=ZTHIEAN
A : %1251 H #EE oo (EF)) -

W 7 & LLAh - AR BN & 2 B
T 0B BB AR B L A R e
AF B A B TR - R B 9K Bla
GRS RN IR P
T35 6 7 o ff A4 B O AT 4 H RO SR
B 45 A AR O O 1 0 E AL -

W 30 DB B
B3R R UR B A I 2 A o

MER#®E_Z-NANEAA=Z+H
WA - ) o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

4 % B if B 3T 4l ¥R

Purchase, Sale or Redemption of
the Company’s Listed Securities

During the Period, the Company did not redeem any
of its shares listed on the Stock Exchange nor did the
Company or any of its subsidiaries purchase or sell any
such shares.

Directors’ Interests and Short
Positions in Shares and Underlying
Shares and Debenture

As at 30 June 2019, the interests or short positions of
the Directors and chief executives of the Company in
the shares, underlying shares and debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), (ii) which were required, under Section 352 of
the SFO, to be entered in the register referred to in that
section, or (iii) which were required under the Model
Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 (the “Model Code”)
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) to be notified to
the Company and the Stock Exchange, were as follows:

B~ ol A R AR A ] 2
i il %

TAA T > A 2y ) S A S [ 0 58
B b 2 AR AT B HOAR 2% R SR AE
{7 B JB§ 2 w) ME A B 4R AT A
St -

o 4 B g W AT BN B B
B ~ H1 B JBe By Be A B i b g
B2 B AT

MRoE-NLEANH=Z+TH EHE LA
2 A R AT BN B R A R aH AT
oy R Bh 3 B O 26 5 R 25 B B A 4
SBXVER) BBy~ AR B By B i B S
OB AT () MR B R R R B S XY
W7 K 8y WP AR i A 4y A K W AL
JIr 10 B R A (LA AR R R 2 S
B2 W 010 AT B W S A AR T
AR RRE) - (i) R E R L
B ) 55 352 0k ZHU S AR 8 AL AT BB
WO % R Y B R RO B () AR AR
R s R N o B DR e
B 0 kT B AT N HE O AT R R
Sy {9 5 e <3 J (TR o S 00 0) 20 g A
2R BB R WR
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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Long Positions WA
Percentage of
Capacity/nature Number of shareholding
Name of director of interests shares held (approximately)
Fi b
HRMA £ B HE g R e % B 4y 8 H 1E &9 1 43 b
Shi Baodong Interest in a controlled 10,194,531,816 78.89%
A PR corporation (note 1)
3 2 W i P ORE 4R (B &£ 1)
Beneficial owner 130,239,145 1.01%
B A A (note 2)
(K 5 2)
Dong Xiaojie Beneficial owner 2,014,285 0.02%

AN HafEA A
Notes:
1. The 10,194,531,816 shares are held by OVRE. As

OVRE is wholly-owned by Mr. Shi, Mr. Shi is deemed

to be interested in all the 10,194,531,816 shares
held by OVRE under the SFO. The 10,194,531,816
shares of the Company comprise 8,003,042,880
ordinary shares of the Company issued to OVRE
and 2,191,488,936 ordinary shares issuable upon the

exercise of the conversion rights under the perpetual

convertible securities in full.

2. The 130,239,145 ordinary shares of the Company are
personally held by Mr. Shi.

#%10,194,531,816 /% & 7 H & B
BERA - BHREABEES AL
B R E S &K
B> A 5 A o 2 R R R
£ 4 HB B910,194,531,816 i % 4y
HE A BE 3 - §%10,194,531,816 H% A<
2w\ i B £ 45 8,003,042,880 ik B
1T T H B B0 A A w3 8 A &
2,191,488,936 I AL 9% 7k A W i R 7%
I TN 4 IORE R B i T T
BEAT R o

#% 130,239,145 |t A 24 w) % 48 & |
AR NEESR -
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

4 36 IR & 0 fb B OB (A7)

Save as disclosed above, as at 30 June 2019, so far as is
known to the Directors, none of the Directors and chief
executives of the Company had or were deemed to have
any interest or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO),
which were required to be notified under Divisions 7 and
8 of Part XV of the SFO and/or required to be recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors and chief executives
of the Company, as at 30 June 2019, the persons (other
than a Director or the chief executives of the Company)
or corporations who had interests or short position in
the Shares and underlying Shares which were required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Long Positions

Wi b SCRT B8R AN i 2 F LR
H=+H 334 prm, WK
A0 Al AT BOAN B BB B R
A% A AT ] A Bk OE 38 AR
F Bo #1690 B8 XV ER) B9 B 0y - AH B
e A A HE R P B A R AR & FAR B8
g S B AR SR XV IR B 7 K8 g i
B T SR R S R )5
352 Mk 7 E 1Y 5 wE M 2H 6 T SR 8 A
e Sy Q) ZHCR AR A R B B 3 BT B A
BEIRA -

B AR e By B M B OB
ey B 2R B R

MEFEFEM R T LEANA=
TH S RV ON o (G AR A ] fe
FTECN B R AN SR 0y A B
O R SRS R R
XV 552 K 30 W Ak SCZH A 2 R
B s AR N R B S B R
191 55 336 ¢ A7 B 19 5 O & R 0 RE
BORA

W

Percentage of

Name of substantial Capacity/Nature Number of shareholding
shareholders of interests shares held  (approximately)
Rl
B 'y 5 i HE 25 R Jit $5 Jie o 8 H 18E 20 7 43 b
OVRE (note 1) Beneficial owner 10,194,531,816 78.89%
R 2 (B RE 1) 0 5 9 A A
Outstanding Global Beneficial owner 436,375,000 3.38%
Holdings Limited Ha A A
(“OGH”) (note 2) (fff 5£2) Person having a security 6,064,898,713 46.93%

interest in shares of
the Company

T AR 2 ) A B AT K A

HE 45 19 N &
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
4 36 IR & 0 fb B OB (A7)

Percentage of

Name of substantial Capacity/Nature Number of shareholding
shareholders of interests shares held  (approximately)
ELill &
By -2/ 94 E- X% Pt ki % pr B H BE# | o b
Chance Talent Person having a security 6,193,669,868 47.93%
Management Limited interest in shares of
(“CTM”) (note 3) (fff §3)  the Company
A A2 B B v B AR A
AN
Haitong International Person having a security 2,812,957,781 15.70%

Investment Fund SPC
- Fund 1 SP (“Haitong
Fund”) (note 4) (Fff 1 4)

Notes:

interest in shares of
the Company

i AN

OVRE is wholly-owned by Mr. Shi. The 10,194,531,816
shares comprise 8,003,042,880 ordinary shares of
the Company issued to OVRE and 2,191,488,936
ordinary shares issuable upon the exercise of the
conversion rights under the perpetual convertible
securities in full.

OGH is wholly-owned by China Huarong
International Holdings Limited which is in turn
owned as to 88.1% by Huarong Real Estate Co., Ltd.,
which is in turn wholly owned by China Huarong
Asset Management Co., Ltd. The 6,501,273,713
shares of the Company, in aggregate, comprise (i)
6,064,898,713 ordinary shares of the Company
pledged by OVRE; and (ii) 436,375,000 shares of the
Company beneficially held by OGH.

AR 2 R P B A AT

tf

[

T+
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KB EEHAEE2ERA - %
10,194,531,816 i ik 3 £ 4§ 4 17 T
HW B 2 19.8,003,042,880 i A% /A T
W3 M M 2,191,488,936 1 % 7k A ]
R A S5 TET R R 8 R B
% 0 T AT A R o

OGH H1 [ % i B [ % Ik A IR
O F A A - T b EE R
BEMARTAE A A HEMEER
PR EAT 2 W) B AT 88.1% HE 45 > 1 #E
B AT PR STAT A R A p 2
Rl % A PR F AR K B
H o #%6,501,273,713 Bt A 28 &) BE 4
& wh A ) BB TR AT
6,064,898,713 [t A% /3 w] % 4 s K
(i) OGH H #i #¥ A 1 436,375,000 i
AN A A o
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

4 36 IR & 0 fb B OB (A7)

3. CTM is a limited liability business company
incorporated under the laws of the British Virgin
Islands and an indirectly wholly-owned special
purpose vehicle of CCB International (Holdings)
Limited. CCB International (Holdings) Limited is
an investment services flagship which is indirectly
wholly-owned by China Construction Bank
Corporation, a joint-stock company incorporated in
the PRC and listed on the Main Board of the Hong
Kong Stock Exchange (stock code: 0939) and the
Shanghai Stock Exchange (stock code: 601939). The
6,193,669,868 shares of the Company, in aggregate,
comprise (i) 6,064,898,713 ordinary shares of the
Company pledged by OVRE; and (ii) perpetual
convertible securities (convertible into 128,771,155
ordinary shares of the Company) pledged by Mr. Shi
to CTM.

4. Haitong Fund is an open-ended exempted segregated
portfolio company. The 2,812,957,781 shares of
the Company held by Haitong Fund comprise (i)
784,240,000 ordinary shares of the Company pledged
by OVRE; and (ii) perpetual convertible securities
(convertible into 2,028,717, 781 ordinary shares of
the Company) pledged by OVRE.

Save as those disclosed above, as at 30 June 2019, the
Directors and the chief executives of the Company are
not aware of any other person or corporation having an
interest or short positions in the Shares or underlying
Shares which would required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336
of the SFO.

Share Option Scheme

At the general meeting of the Company held on S June
2012,the shareholders approved the adoption of a new
share option scheme (the “2012 Option Scheme”) and
became effective on 11 June 2012. No share option has
been granted under the 2012 Option Scheme since its
adoption.
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3. CTM % — [H] AR 4% 9% B 4 ™ o B
Bk e o o R E AT A
H o By SRR (FE ) AT BR A R
MEEEHAMNBERB WA -
AR B R (R ) AR é}ﬂ%ﬂtﬂ@
BRI AERL A MES
VEOHE AT B R M A A
7 B — WO b R L

A s W s BT AR IR O AR 9%
0939) I 17 K b ifg &% % %8 5 B ()
B 18 9% © 601939) 1Y & 4 il 2 ] o
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

4 36 IR & 0 fb B OB (A7)

Compliance with the Corporate
Governance Code

The Company is dedicated in maintaining and ensuring
high standards of corporate governance practices and
the corporate governance principles of the Company
are adopted in the best interest of the Company and its
shareholders. The Company had adopted the applicable
code provisions and, where appropriate, adopted the
recommended best practices as set out in the Corporate
Governance Code contained in Appendix 14 to the
Listing Rules (the “CG Code”). Save as disclosed below,
the Board considers that the Company has complied
with all applicable code provisions set out in the CG
Code during the Period.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated
and should not be performed by the same individual.
For the period from 11 May 2018 to date of this Report,
despite the responsibilities of the chairman and the chief’
executive officer of the Company vested in Mr. Shi, all
major decisions are made in consultation with the Board.
The Board considers that there is sufficient balance of
power; and the current corporate arrangement maintains
a strong management position of the Company.

The code provision A.6.7 of the CG Code requires that
the independent non-executive directors and other
non-executive directors, as equal board members,
should attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Dong
Xiaojie was unable to attend the annual general meetings
of the Company held on 28 June 2019 due to other
important engagement.

Compliance with the Model Code for
Securities Transactions by Directors

The Company has adopted the Model Code as the code
for dealing in securities of the Company by the Directors.
Specific enquiry was made by the Company with each of
the Directors and all the Directors confirmed that they
had complied with the requirements set out in the Model
Code during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

4 36 IR & 0 fb B OB (A7)

Review of Interim Results

The audit committee of the Board (the “Audit
Committee”) has reviewed the accounting principles and
practices adopted by the Group and has also reviewed
and confirmed the Group’s unaudited financial results
for the Period and this interim report and discussed
auditing, internal control, risk management systems

and financial reporting matters of the Group.

The Audit Committee comprises three INEDs, namely
Mr. Suei Feng-jih (Chairman), Mr. He Qi and Ms. Song
Sining. None of them is employed by or otherwise
affiliated with the former or current independent auditor
of the Company.

In addition, the condensed consolidated financial
statements of the Company for the Period are unaudited
but KPMG, the independent auditor of the Company,
has reviewed the condensed consolidated financial
statements for the Period in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.

By order of the Board
Orient Victory Travel Group Limited

Shi Baodong
Chairman
Hong Kong, 23 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
1 W] 55 47 41 2 3R

For the six months ended 30 June 2019 - unaudited (expressed in Hong Kong dollars (“HKS$”))
BWE-ZFZ-NEANA=ZTHERNEH - RRER (LUET(HEL)) I 5)

For the six months ended 30 June

BREAH=ZFTHILAMWA

Notes 2019 2018
Wi 5 ZR —E-N\E
$°000 $°000
T Tt
(Restated)
(%8 = 51))
(Note)
(K 3E)
Continuing operations: R EEY:
Revenue N 3 150,059 122,735
Cost of sales 8 B Rl AR (135,175) (114,513)
Gross profit BH 14,884 8,222
Other income HoA e A 1,645 3,814
Selling, general and S — R
administrative expenses AT BB =2 (27,902) (23,708)
Share of losses of associates i {5 It & /A w5 18 (11,992) (8,480)
Loss from operations K ER (23,365) (20,152)
Finance costs s 4(a) (1,946) (1,050)
Loss before taxation B Bt A s 8 4 (25,311) (21,202)
Income tax BT 15 B S - )
Loss for the period from N AR
continuing operations M 18 (25,311) (21,204)
Discontinued operations: T # 1L &8 # ¥ % :
Loss for the period from WA E %R R 2
discontinued operations B e 185 6 (1,063) (1,571)
Loss for the period W e 8 (26,374) (22,775)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)
1 W1 &5 4 B2 5k (AT)

For the six months ended 30 June 2019 - unaudited (expressed in Hong Kong dollars (“HKS$”))
BWE-ZFZ-NFEANA=ZTHERNEH - RRER (LET(HETL)) I 5)

For the six months ended 30 June

BREAH=ZFTHILAMWA

Note 2019 2018
B 5E ~E e AN
$°000 $°000
T Tt
(Restated)
(%8 = 51))
(Note)
(B &E)
Attributable to: JHE A% 7+
Equity owners of A% N ) HE £ HE AN
the Company
- continuing operations - FR RS T (23,543) (20,741)
- discontinued operations -E AR ER (1,063) (1,381)
_____________________________________________________________ B (22122)
Non-controlling interests IE ¥ I HE 55
- continuing operations - FRA AR T (1,768) (463)
- discontinued operations SEARIEREED - (190)
(1,768) (653)
Loss for the period W W e E (26,374) (22,775)
Basic and diluted loss i Ji 5k A R
per share i 18 7 (0.29 % fill cents)  (0.28 5 fill cents)

Note: The restatement of comparative information is B 5E B LE R R R B a6 BT 4%

atcributable to the discontinued operations as T2 BRI - AR
disclosed in Note 6. The Group has initially applied SR —JUE—H— B A BT
HKFRS 16 at 1 January 2019 using the modified W TR OHE A s S A
retrospective approach. Under this approach, W EB169% - MR > LI E
comparative information is not restated. See Note 2. BER B HES o 7 R FE2 o

The notes on pages 37 to 84 form part of these condensed 37 H E NS4 H BTl WA A
consolidated financial statements. Wi e MB R E 2z — M-
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
1 W) 5% 45 1 A B JU b 2 i G 2 3R

For the six months ended 30 June 2019 - unaudited (expressed in HK$)

BE-FZ-NFEAH=ZFTHIEARMEH - REEZ

(L4t 7T 5] 71 )

For the six months ended 30 June

BEAA=THIEAMA

2019 2018
ZR—uE —E N
$°000 $°000
T Tt
(Restated)
(% & 7))
(Note)
(K 5E)
Lossforcheperiod |~ nnER (26374 22779
Other comprehensive income ] Py H fill % 1 W A
for the period (after tax) (B B 12)
Items that may be reclassified H 17 2 fr R 2
subsequently to profit or loss: 15 7t B9 H
- exchange differences on - YT 5 B A T M
translation of financial e mh ME 5L 2
statements of foreign
operations (2,228) (7,482)
______________________________________________________________ . (7482
Total comprehensive income ] 4 & 1H W A 48 %
for the period (28,602) (30,257)
"% JUF % INTERIM REPORT 2019 29



CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
1 W1 55 4 B A B JU fib 4 i WK 4 3R (AT)

For the six months ended 30 June 2019 - unaudited (expressed in HK$)
BEZF-NEANH=ZTHIEANMA - KRKHFEZ (LTI FR)

For the six months ended 30 June

BEAA=THIEAMA

2019 2018
“E-AE SEAR
$°000 $°000
T ERE
(Restated)
(%€ & 7))
(Note)
(K 5E)
Attributable to: JHE A% 7
Equity owners of the Company /NN R EEN
- continuing operations -FR RS (25,139) (28,280)
- discontinued operations SRR ER (1,063) (1,325)
_____________________________________________________________ B . (29605
Non-controlling interests I 12 B HE 4
- continuing operations - FR R T (2,400) (462)
- discontinued operations -ERIEEEER - (190)
______________________________________________________________ . (552
Total comprehensive income LN TR N K
for the period (28,602) (30,257)

Bt GE ¢ T B GO R B R B RE 6 BT 4K
B2 O AR
ZE—JUE—A— B M B EERT
B U R UK ORE T U S A
Al 169k - MU %> LR E
BER B EY] o B R EE2 -

Note: The restatement of comparative information is
attributable to the discontinued operations as
disclosed in Note 6. The Group has initially applied
HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach,
comparative information is not restated. See Note 2.

W37 H F 4 BT 2 Mt 5k & A i
Har & M B mEZ —H -

The notes on pages 37 to 84 form part of these condensed

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
i W1 55 4 3 B R DL R

As at 30 June 2019 - unaudited  (expressed in HK$)

REoF—JUEANHA=ZTH - REEE (L ILHR)
At 30 June At 31 December
LAPAY g
=1H =+—H
Notes 2019 2018
Fh 5 “E U ZER— )\E
$°000 $°000
Tt Tt
(Note)
W 359
Non-current assets I i By &
Property, plant and W W Rk
equipment 120,286 103,576
Intangible assets I & E 1,767 18,128
Lease prepayments L& T AT 3KIE 155,283 27,684
Goodwill [ 12,994 12,994
Interests in associates =1 @ ) 1) 1 %5 348,048 391,253
Other financial assets HoAth 4 @& - 71,063
638,378 624,698
Current assets B & A
Inventories ety 202,744 69,986
Trade receivables JRE Uiz B2 5 M 3K 9 32,132 25,578
Prepayments, deposits and ] BT ~ i 4 &
other receivables At 8 i 2k IH 285,003 81,680
Restricted bank deposits Z PRl SR AT 17 3K 6,404 11,794
Cash and cash equivalents e kB4 E
HH 84,122 188,373
610,405 377,911
Current liabilities B £
Trade payables A B2 5 B sk 10 40,656 26,701
Contract liabilities & A . 1,223 1,223
Other payables and accruals  H: {il E {5 2K TH J
WE =F 2 1 353,152 170,209
Lease liabilities il & & 1R 3,892 -
Short-term borrowings a5 1A 18 K 11 19,991 13,226
418,914 211,359
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

W1 55 4 3 85 R Bt 3k (A7)

As at 30 June 2019 - unaudited (expressed in HK$)

REoF—JUEANHA=Z1TH - REEE (LT HR)
At 30 June At 31 December
APAY i
=+H =+—H
Notes - 2019 2018
Wi 5E “E U ZFE N\
$°000 $°000
T Tt
(Note)
(B 55)
Net current assets i B & A A 191,491 166,552
Total assets less current AR O B AR
liabilities 829,869 791,250
Non-current liabilities JE W B £
Lease liabilities 1 AR 2,500 -
Long-term borrowings = ) 1 3K 11 108,915 -
Deferred tax liabilities A% AE Bl I B il 4,095 6,790
115,510 6,790
NET ASSETS & WA 714,359 784,460
CAPITAL AND RESERVES [t & K i i
Share capital e A 12 64,610 63,750
Perpetual convertible Y NEIEL Y&
securities ‘ 13 296,274 396,274
Reserves i A 268,187 283,576
Total equity attributable TR F ok E N
to equity owners of JE A JBE A BE A%
the Company A E 629,071 743,600
Non-controlling interests  JE 3 it A & 85,288 40,860
TOTAL EQUITY JBe A HE ik 48 46 714,359 784,460
Note: The Group has initially applied HKFRS 16 at 1 January F LA A A
2019 using the mocilified retrospective approach. i HTET K ’%ﬁﬁ & Pﬁ L)
Under this approach, comparative information is E’J%mvﬁ ° fj&ﬁﬂt 7‘2‘% >
not restated. See Note 2. KL o TE M E2 .
Approved and authorised for issue by the board of = ] =R EES
directors on 23 August 2019. R UE R AR HE T B
Shi Baodong Mo Yueming
A PR e W)
Chairman Director
ER
The notes on pages 37 to 84 form part of these condensed 2537 H % %584 B Jir # 2 K 5% 7 A& {4
consolidated financial statements. iz MBEdREz = -
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QUITY (Continued)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
1 W) 5% 45 Bl 4 G iR

For the six months ended 30 June 2019 - unaudited (expressed in HK$)
BEZF-NEANH=ZTHIEANMA - KRKHFEZ (LTI FR)

For the six months ended 30 June

BEAA=THIEAMA

2019 2018
ZELE ZE-NE
$°000 $°000
T Tt
(Note)
(B &E)
Net cash used in operating KREWEE Tz
activities Bl 455 (63,653) (11,133)
Net cash generated G s W) E A
from investing activities 45 42,710 2,034
Net cash used in financing il S BT 2
activities B (81,562) (13,423)
Net decrease in cash and cash e kBHE&%5HER
equivalents R i) (102,505) (22,522)
Cash and cash equivalents N—H—HBZBHER
at 1 January &% EER 188,873 357,696
Effect of foreign exchange rate TE % 53 By 2 5% %
changes (2,246) (3,109)
Cash and cash equivalents WAA=1+RZH4E
at 30 June KB4 EIEE 84,122 332,065

Note: The Group hasinitially applied HKFRS 16 at 1 January ek : ALEMPB —F—LFE—H—HF

2019 using the modified retrospective approach. FACAE BT 48 % K ’ﬁfﬁ Wk B
Under this approach, comparative information is B R e R B 16% o AR B 0L T
not restated. See note 2. LE o & R R K E G o FE R RE2 o

The notes on pages 37 to 84 form part of these condensed £ 37 El % £ 84 B Ar #ll Z M 5k Fy A fi
consolidated financial statements. i a MBEdREZ —a -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A 8 H B WA S B R W

For the SlX months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

#WE—
1.

—JLHENH = HIEAMHA

Basis of Preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 23
August 2019.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2018 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2019 annual
financial statements. Details of any changes in
accounting policies are set out in Note 2.

The preparation of the interim financial reportin
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that
are significant to an understanding of the
changes in financial position and performance
of the Group since the 2018 annual financial
statements. The condensed consolidated interim
financial statements and notes thereon do not
include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSS”).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

Bz

2.

38

—WEAA=Z+THIEAMEA

Changes in Accounting Policies

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

Except for the HKFRS 16, Leases, none of the
developments have had a material effect on how
the Groups’ results and financial position for
the current or prior periods have been prepared
or presented in this interim financial report.
The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single
accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a lease
liability for all leases, except for leases that have
a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor
accounting requirements are brought forward
from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as
from 1 January 2019. The Group has elected to
use the modified retrospective approach and there
is no impact to the opening balance of equity at 1
January 2019. Comparative information has not
been restated and continues to be reported under
HKAS 17.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR WA SR

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

WE %
2.

JUEANH =+ H AWM A

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

Further details of the nature and effect of the

changes to previous accounting policies and the

transition options applied are set out below:

(a) Changesin the accounting policies

O]

New definition of a lease

The change in the definition of a
lease mainly relates to the concept
of control. HKFRS 16 defines a
lease on the basis of whether a
customer controls the use of an
identified asset for a period of
time, which may be determined by
a defined amount of use. Control is
conveyed where the customer has
both the right to direct the use of
the identified asset and to obtain
substantially all of the economic
benefits from that use.

The Group applies the new
definition of a lease in HKFRS
16 only to contracts that were
entered into or changed on or
after 1 January 2019. For contracts
entered into before 1 January 2019,
the Group has used the transitional
practical expedient to grandfather
the previous assessment of which
existing arrangements are or
contain leases.

Wk (#H)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2.

40

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(i) New definition of a lease (Continued)

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted
for as leases under HKFRS 16 and
contracts previously assessed as
non-lease service arrangements
continue to be accounted for as
executory contracts.

(ii) Lessee accounting

HKFRS 16 eliminates the
requirement for a lessee to
classify leases as either operating
leases or finance leases, as was
previously required by HKAS 17.
Instead, the Group is required to
capitalise all leases when it is the
lessee, including leases previously
classified as operating leases under
HKAS 17, other than those short-
term leases and leases of low-value
assets. As far as the Group is
concerned, these newly capitalised
leases are primarily in relation to
property, plant and equipment.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
2.

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(i)

Lessee accounting (Continued)

Where the contract contains lease
component(s) and non-lease
component(s), the Group has
elected not to separate non-lease
components and accounts for
each lease component and any
associated non-lease components
as a single lease component for all
leases.

When the Group enters into a lease
in respect of a low-value asset, the
Group decides whether to capitalise
the lease on a lease-by-lease basis.
For the Group, low-value assets are
typically laptops or office furniture.
The lease payments associated
with those leases which are not
capitalised are recognised as an
expense on a systematic basis over
the lease term.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2.

42

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(ii))  Lessee accounting (Continued)

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease
term, discounted using the interest
rate implicit in the lease or, if that
rate cannot be readily determined,
using a relevant incremental
borrowing rate. After initial
recognition, the lease liability is
measured at amortised cost and
interest expense is calculated
using the effective interest method.
Variable lease payments that do not
depend on an index or rate are not
included in the measurement of the
lease liability and hence are charged
to profit or loss in the accounting
period in which they are incurred.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2. Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(i)

Lessee accounting (Continued)

The right-of-use asset recognised
when a lease is capitalised is
initially measured at cost, which
comprises the initial amount of
the lease liability plus any lease
payments made at or before the
commencement date, and any
initial direct costs incurred. Where
applicable, the cost of the right-of-
use assets also includes an estimate
of costs to dismantle and remove
the underlying asset or to restore
the underlying asset or the site on
which it is located, discounted to
their present value, less any lease
incentives received.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2.

44

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

Changes in Accounting Policies 2. SuHBCREE ()

(Continued)
HKFRS 16, Leases (Continued) s I R RS 16 5%
[#51(4)
(a) Changesin the accounting policies (a) WEFBOREEH ()
(Continued)
(ii) Lessee accounting (Continued) (i) RN &7t ()
The right-of-use asset is o 1 RE & AR %
subsequently stated at cost less AR R R K

accumulated depreciation and
impairment losses, except for the
following types of right-of-use
asset:

- right-of-use assets that meet
the definition of investment
property are carried at fair
value;

- right-of-use assets related
to leasehold land and
buildings where the Group
is the registered owner of the
leasehold interest are carried
at fair value; and
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
2.

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(ii))  Lessee accounting (Continued)

- right-of-use assets related to
interests in leasehold land
where the interest in the
land is held as inventory are
carried at the lower of cost
and net realisable value.

The lease liability is remeasured
when there is a change in future
lease payments arising from a
change in an index or rate, or there is
a change in the Group’s estimate of’
the amount expected to be payable
under a residual value guarantee,
or there is a change arising from
the reassessment of whether the
Group will be reasonably certain
to exercise a purchase, extension
or termination option. When the
lease liability is remeasured in this
way, a corresponding adjustment is
made to the carrying amount of the
right-of-use asset, or is recorded in
profit or loss if the carrying amount
of the right-of-use asset has been
reduced to zero.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2.

46

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(iii)

Leasehold investment property

Under HKFRS 16, the Group is
required to account for all leasehold
properties as investment properties
when these properties are held to
earn rental income and/or for
capital appreciation (“leasehold
investment properties”). The
adoption of HKFRS 16 does not
have a significant impact on the
Group’s financial statements
as the Group did not have any
leasehold properties that were held
for investment purposes as at 31
December 2018.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2. Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(a) Changesin the accounting policies
(Continued)

(i)

Lessor accounting

The accounting policies applicable
to the Group as a lessor remain
substantially unchanged from
those under HKAS 17. Under
HKFRS 16, when the Group acts as
an intermediate lessor in a sublease
arrangement, the Group is required
to classify the sublease as a finance
lease or an operating lease by
reference to the right-of-use asset
arising from the head lease, instead
of by reference to the underlying
asset. The adoption of HKFRS 16
does not have a significant impact
on the Group’s financial statements
in this regard.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
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2.

48

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(b)

Critical accounting judgements

and sources of estimation

uncertainty in applying the above
accounting

Determining the lease term

As explained in the above accounting
policies, the lease liability is initially
recognised at the present value of the
lease payments payable over the lease
term. In determining the lease term at
the commencement date for leases that
include renewal options exercisable by the
Group, the Group evaluates the likelihood
of exercising the renewal options taking
into account all relevant facts and
circumstances that create an economic
incentive for the Group to exercise the
option, including favourable terms,
leasehold improvements undertaken and
the importance of that underlying asset to
the Group’s operation. The lease term is
reassessed when there is a significant event
or significant change in circumstance that
is within the Group’s control. Any increase
or decrease in the lease term would affect
the amount of lease liabilities and right-
of-use assets recognised in future years.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continsed)
AR WA SR

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
2.

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(©)

Transitional impact

At the date of transition to HKFRS 16 (i.e.
1 January 2019), the Group determined the
length of the remaining lease terms and
measured the lease liabilities for the leases
previously classified as operating leases at
the present value of the remaining lease
payments, discounted using the relevant
incremental borrowing rates at 1 January
2019.

To ease the transition to HKFRS 16, the
Group applied the following recognition
exemption and practical expedients at the
date of initial application of HKFRS 16:

(1) the Group elected not to apply
the requirements of HKFRS 16 in
respect of the recognition of lease
liabilities and right-of-use assets to
leases for which the remaining lease
term ends within 12 months from
the date of initial application of
HKFRS 16, i.e. where the lease term
ends on or before 31 December
2019;
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-F-NEANA=ZTHEARNEHA (BFTEHW - &R LLE T R)

2.

50

Changes in Accounting Policies 2. QRPECREE (H)
(Continued)
HKFRS 16, Leases (Continued) s I R RS 16 5%
M)
() Transitional impact (Continued) (c) WBILHLE(H)
(ii)  when measuring the lease liabilities () W EFE R LG A
at the date of initial application of T s B R 4 e )

(iii)

HKFRS 16, the Group applied a
single discount rate to a portfolio
of leases with reasonably similar
characteristics (such as leases with
a similar remaining lease term fora
similar class of underlying asset in
a similar economic environment);
and

when measuring the right-of-
use assets at the date of initial
application of HKFRS 16, the
Group relied on the previous
assessment for onerous contract
provisions as at 31 December 2018
as an alternative to performing an
impairment review.

The Group has initially applied HKFRS
16 as from 1 January 2019 and there is no

impact to the opening balance of equity at
1 January 2019.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
2.

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

() Transitional impact (Continued)

The analysis of the net book value of the
Group’s right-of-use assets by class of
underlying asset at the end of the reporting
period is as follows:
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A5 W B R A
B o ) (I HE B R R R
R Y IR T (2 AT
wr

At 30 June
2019

/N b R S
AHA=Z+H
$°000

Tt

Property, plant and equipment, LE BN NS

carried at depreciated cost

Fie AT 85 AR B R 6,392

6,392

—®—JuE I H4  INTERIM REPORT 2019 D1



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-F-NEANA=ZTHEARNEHA (BFTEHW - &R LLE T R)

2.

52

Changes in Accounting Policies 2. SuHBCREE ()
(Continued)

HKFRS 16, Leases (Continued) W B S 1698
[#51(4)
(d) Lease liabilities (d) L&A H
The remaining contractual maturities of A4 T B B RR
the Group’s lease liabilities at the end of WKW 8T & 4 B IR
the reporting period are as follows: T
At 30 June 2019

RE-F-RLEAA=ZTH
Present value of
the minimum  Total minimum

lease payments lease payments

B K B B % L B

F 5 BLE £ 3 44 #

$000 $°000

Tt Tt

Within Lyear TNl 3,502 I .00
After 1 year but within 2 years  — 4F 1% {H [ 4F (4 1,972 2,109
After 2 years but within 5 years  fj 4F % {H 1 4F (5 528 611
_____________________________________________________ 25500 2,20,
6,392 6,710

Less: total future interest W AR AR BB S

expenses A (318)
Present value of lease liabilities 7 & & f& ¥ {4 6,392
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR WA SR

Wk (44

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2. Changes in Accounting Policies

(Continued)

HKFRS 16, Leases (Continued)

(¢) Impact on the financial result,
segment results and cash flows of

the Group

After the initial recognition of right-of-use
assets and lease liabilities as at 1 January
2019, the Group as a lessee is required to
recognise interest expense accrued on the
outstanding balance of the lease liability,
and the depreciation of the right-of-use
asset, instead of the previous policy of
recognising rental expenses incurred
under operating leases on a straight-line
basis over the lease term. This results in a
positive impact on the reported profit from
operations in the Group’s consolidated
statement of profit or loss, as compared
to the results if HKAS 17 had been applied

during the year.

In the cash flow statement, the Group as
a lessee is required to split rentals paid
under capitalised leases into their capital
element and interest element. These
elements are classified as financing cash
outflows, similar to how leases previously
classified as finance leases under HKAS
17 were treated, rather than as operating
cash outflows, as was the case for operating
leases under HKAS 17. Total cash flows

are unaffected.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

1wk BOR 8 B (4

A ik B A o U 58 16 98
[#51(4)

(e) A4 18 B 5 3% &

i WSS
i 5

HR_-F—-NLE—HA—
ERNURCAIR - Ly
HEE AT ) U TR AR A
5 B AR &R LA T 6l R
B B MR A 45 R
Jiv E A B RS Sl
il M E AR AT M
EL R AT U2 @
EHNULE SR R R
BHEHTHMEEEN -
BAERN—ERNEES
HEOME QA 17 9E 1 A5 R M
ALY % LS S
M A5 S 4R G RN R R
BEE ¢ 36 ) 7E /A= A A 5 22 o

FEBRGRERA A EH
(B E N NG F XL 3=
A AL B9 fH O SR g A
& IR B AR A KR
B o 5% 5 W o W B
oy R B B o 3 4R
B T AR B A O el
)55 17 8 2 0 A T A A
BB & EE R
BTy 3k o TR AR A e
FUE R EE 1798 H R B &L
BHEHS LKA D&
it o B4 i B AR AR G R

% B R
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

2.

3

54

Changes in Accounting Policies
(Continued)

HKFRS 16, Leases (Continued)

(¢)

Impact on the financial result,
segment results and cash flows of
the Group (Continued)

The adoption of HKFRS 16 does not result
in a significant change in the Group’s
consolidated statement of profit or loss
and the presentation of cash flows within
the cash flow statement.

Revenue and Segment reporting

(@)

Disaggregation of revenue

The Group, upon the sale of its financial
service business, is principally engaged
in the provision of diversified tourism
products and services, integrated
development, and investment holding
business. Further details regarding the
Group’s principal activities are disclosed
in Note 3(b).

2.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

1wt R 5 8 (A7)

BB SR 16 9%

[#51(4)
(e) A4 18 B 5 3% &
i WSS

5 B ()

F b BB i UE ORISR 16
S8 09 PR SIF A A B AR 4R
B 45 G f R L &R
HRNRMNE AN E L
EAEKEH-

oA Be gy B H

(@)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
(B FF 25 F @ W > & A UL & 7T 51 7R )

BWE-FZ-NUFEAA=ZFTHEREH

3. Revenue and Segment reporting 3.
(Continued)
(a) Disaggregation of revenue

(Continued)

Disaggregation of revenue from contracts

with customers by major products or

service lines is as follows:

oA Be oy B H (A7)

WA g 3 (A7)

B B A
FHERGHWRAWT

For the six months ended 30 June

BEAH=ZTHILAMA

2019 2018
SRAE SEAR
$°000 $°000
T i F
Continuing operations: TR ERT -
Revenue from contracts Tl s
with customers within 5615 9% Wi B N
the scope of HKFRS 15 % F &R A
Disaggregated by major B
products or service lines: Ay
- Sales of air tickets - e 119,134 119,912
- Commission and service - Jife % AH B M
income from travel oA R B 1
related and other 4 & #
services e A 2,038 2,823
- Sale of products in - A i i K 3 Ak
tourism and cultural s B8
attractions o 28,887 =
150,059 122,735

“%—JUEE % INTERIM REPORT 2019 DD



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

3. Revenue and Segment reporting 3. Be A K 4y 3B e ()

(Continued)
(a) Disaggregation of revenue @) WA HE)
(Continued)

For the six months ended 30 June

BEAH=ZTHILAMA

2019 2018
SR ZE— )\
$°000 $000
T T
Discontinued operations: DRI EET
Revenue from contracts Tl s
with customers within 5515 9% i B N
the scope of HKFRS 15 %5 & HRBA
Disaggregated by major G BUEH
products or service lines: KAy
- Financial services - 4 IR B - 100
- Trading and retail of -HREE G K
jewellery & - 16,888
- Commission income -REMEN
from sales of 1H 4 e A
jewellery = 1,812
__________________________________________________ [ N =500
150,059 141,535
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continsed)
AR WA SR

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
3.

Revenue and Segment reporting
(Continued)

(@)

(b)

Disaggregation of revenue
(Continued)

Disaggregation of revenue from contracts
with customers by the timing of revenue
recognition and by geographic markets
is disclosed in Notes 3(b)(i) and 3(b)(ii)
respectively.

The Group mainly engages in retail
business, and the directors of the Company
consider that the Group’s customer base
is diversified and has no customer with
whom transactions have exceeded 10% of
the Group’s revenue for the six months
ended 30 June 2019 and 2018.

Segment reporting

For management purposes, the Group
is organised into business units based
on their products and services, and has
reportable operating segments as follows:

Continuing reportable segments:

- The diversified tourism products
and services segment, which
comprises the sale of air tickets
and provision of other travel related
services principally to corporate
clients.

= The integrated development

segment, which involves the
development and operation of
tourism and cultural attractions,
visitor accommodation and

properties for sale.

Wk (44

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
3.

oA Be oy B H (A7)

@ WA )

2l A e FE IR ) K b 6
LE R A RS F R
A G BF 43 R B 5E 3(b) (1)
& 3(b) (i) N 7F -

ENE N RS o e
o MR A A ERER A AR
L FET RN L 2
b H 36 fE B3 5 47 1 32
SGHEBmAEREE &
— LA K T — AR
A=+ 8 kA ik
A10% M % 7 -

(b) 4 ¥ E

PR BT i > A 4R B DL
EE i B I s AL R 3 B B
fr Je #E A DAE AT R A
Bk

T A8 08 9 T i o

- Z BRAL IR A B
Jhe B 4 &> S E
B B R PO
T S R B A R A R
i AR Al A 5 -

1 FoE 0 i U2
K bR g K A8 iRk
Fe AL BB Gk %
E 16 B 8 8 ) 3% -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continsed)
AR WA SR

For the SIX months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

#WE—
3.

58

—JLENRNA =T HIEANMEA

Revenue and Segment reporting
(Continued)

(b) Segment reporting (Continued)

The investment holding segment,
which mainly involves equity
investment activities.

Discontinued reportable segments:

(@)

The financial services segment,
which mainly involves the provision
of advisory services on corporate
finance, securities and asset
management.

The trading and retail of jewellery
segment, which involves the
distribution and sale of jewellery
products.

Segment results, assets and
liabilities

For the purposes of assessing
segment performance and
allocating resources between
segments, the Group’s senior
executive management monitors
the results attributable to each
reportable segment the
following bases:

on

Segment performance is evaluated
based on reportable segment
profit/(loss), which is a measure of
adjusted profit/(loss) before tax.
The adjusted profit/(loss) before
tax is measured consistently with
the Group’s profit/(loss) before
tax except that finance costs are
excluded from such measurement.

ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED HJ§ i}

Wk (44

3

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
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(b) 4 EHRE (H)
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R
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
3.

Revenue and Segment reporting
(Continued)

(b) Segment reporting (Continued)

@

Segment results, assets and
liabilities (Continued)

Segment assets and liabilities
include all assets and liabilities
with the exception of cash and
cash equivalents and restricted
bank deposits which are managed
centrally.

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition,
as well as information regarding
the Group’s reportable segments
as provided to the Group’s most
senior executive management for
the purposes of resource allocation
and assessment of segment
performance for the six months
ended 30 June 2019 and 2018 is set
out below.

3

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

oA Be oy B H (A7)

(b) 4 EBERkE ()

@

EREA - HE

K 545 ()
o W R E & A e

A HE & A
i R R W
Bl kB &EMEE
H B & Bl 847 A7
R b

BEE—-NLFER
—EZ - NENH=
T HIIEAR AW A #%
W A TE 5B IF [ 4 BF
HREFAHIA
DI RAS 4L
AT BUE B A B
U8 43 Bt B #F Al 43 38
KBRS E
B A 4 B AT oA 4
R -SER RN
j(o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

3%

62

Revenue and Segment reporting
(Continued)

(b) Segment reporting (Continued)

(i)

Geographical information

The following table sets out
information about the geographical
location of the Group’s revenue
from external customers and the
Group’s assets. The geographical
location of customers is based on
the location at which the goods
and services were sold or provided.
The geographical location of the
specified assets is based on the
physical location of the assets or
the location of the operations, in
the case of property, plant and
equipment, intangible assets, lease
prepayments and current assets, the
location of the lender’s operation,
in the case of other financial assets,
and the location of operations, in
the case of goodwill and interests in
associates except for the associate’s
intangible assets in distribution
network which is separately
allocated based on the location

receiving the substantial benefits.

3

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

oA Be oy B H (A7)

(b) 4 EBERkE ()

(i)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-F-NEANA=ZTHEARNEHA (BFTEHW - &R LLE T R)

3. Revenue and Segment reporting 3. Be A K 4y 3B e ()

(Continued)
(b) Segment reporting (Continued) (b) 7 &b #e (A7)
(i) Geographical information (i) M E OB (AT)
(Continued)
Revenue from Revenue from
external customers external customers
(Continuing operati (Discontinued op Non-current assets Current assets Total assets
HRERRA BRHERBA
(FHEEEE) (CHLBEEH) Fudg i WK BEE
For the six months For the six months
end 30 June end 30 June 30June 31 December 30June 31 December 30June 31 December
REAAZTAL REAAZHHL +2R +=A +=0
AR AWA ARZHR 2B AAZHR O 2B ARZHHE 24—
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
SRORE CF-AE ZBCAE CF-AR ZBORE CF-AF ZBOME CF-AF B0 SF-AR
$000 $000 §000 $000 $000 $000 $000 $000 §000 §'000
i T i T i T Fi T i T
(Restate) (Restate)
(BEH) (B
(Note) (Note)
(W3t ()
Hong Kong FEGR
(placeof domicle) %) w365 1273 - 100 3SLES6 365495 19813 201591 SUL4ED  §77086
Mainland China KB 36,694 . = 18700 286705 259200 373532 98427 660237 35767
New Zealand Fi ] - - = - 1 30 TR e T 678%
50059 12273 - 19800 688 64698 610405 377911 1248783 1,002,609
Note: The restatement of i N -
comparative information R M e
is attributable to the FEEzE &
discontinued operations - 58 2 -
as disclosed in Note 6. The AEBMP_F
Group has initially applied —LE—H—
HKFRS 16 at 1 January H #1557
2019 using the modified B WO
retrospective approach. Under JH A i B 5
this approach, comparative i M Al 516
information is not restated. o AR L 7
See Note 2. W i ok
KK HE T o FF
S RE2 o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR WA SR

Wk (44

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

BWE-FZ-NUFEAA=ZFTHEREH

4.

64

Loss Before Taxation

4.

Loss before taxation is arrived at after charging:

(a) Finance costs

B B i s 41

W B AT s 1 9 A BR R 51 JH H
(N

) MBAEN

For the six months ended 30 June

BEAH=1THILAMA

2019 2018
ZZ - e SN
$°000 $000
T Tt
(Restated)
(% 7))
(Note)
(K 5%)
Interest on lease liabilities & & {5 2 F| & 96 -
Net finance charges in B Wy e S A K
connection with 2 BB S
interest-free loan
from a related party 1,278 526
Net foreign exchange loss [ ba, Jhs 48 7% (E 572 524
1,946 1,050
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
(B FF 25 F @ W > & A UL & 7T 51 7R )

BWE-FZ-NUFEAA=ZFTHEREH

4. Loss Before Taxation (Continued) 4.

(b) Other items

B B Wi s 48 (AE)
(b)y HiIEH

For the six months ended 30 June

BEAH=Z+THILAMWA

2019 2018

-l R 3 ZF— )\F

$°000 $000

T Tt

(Restated)

(%8 & %))

(Note)

(Wt 3E)

Depreciation and T #5 Te 4

amortisation 3,353 322
Wages, salaries and other T&E - #H4a M HA
benefits and pension T F B AR 4w E

scheme contributions ik 2% 12,237 12,512
Minimum lease payments %% %% fil & fiv [& fl &

under operating leases i+ 2K 1,120 1,992

Note: The Group has initially applied
HKFRS 16 at 1 January 2019
using the modified retrospective

approach. Under this approach,

comparative information is not

restated. See Note 2.
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A B H R WA B R W ()
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—LAENH =+ HIEAMA

Income Tax

Provision for Hong Kong Profits Tax for the
six months ended 30 June 2019 is calculated at
16.5% (for the six months ended 30 June 2018:
16.5%) of the estimated assessable profits for the
six months ended 30 June 2019. The Company
and the subsidiaries of the Group incorporated in
Hong Kong did not have assessable profits subject
to Hong Kong Profits Tax for the six months
ended 30 June 2019 (for the six months ended 30
June 2018: $Nil).

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(the “BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BVL

Pursuant to the rules and regulations of the PRC,
the Group’s subsidiaries established in the PRC
are subject to PRC Corporate Income Tax at the
statutory rate of 25% for the six months ended
30 June 2019 (for the six months ended 30 June
2018: 25%), except for a subsidiary of the Group
which is a small-scale enterprise and is subject to
income tax rate at 20% (for the six months ended
30 June 2018: 20%).

Pursuant to the rules and regulations of the New
Zealand, the Group’s subsidiaries established
in the New Zealand are subject to the Business
Income Tax at the statutory rate of 28% for the six
months ended 30 June 2019 (for the six months
ended 30 June 2018: 28%).

ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED #J#
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B H R WA B R W ()

For the SlX months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

#WE—
6.

—JLHENH = HIEAMHA

Discontinued Operations

On 18 April 2019, the Company entered into a sale
and purchase agreement with Mr. Shi Baodong
(“Mr. Shi”), the controlling shareholder of the
Company, to sell its 100% equity interest in
Orient Victory International Financial Holdings
Limited (“OVIF”) at a cash consideration of
$15,900,000. OVIF was an investment holding
company incorporated in BVI which mainly and
indirectly held the entire interest in two operating
subsidiaries, namely Orient Victory Azure Capital
Limited (“OVAC”) (a company incorporated
in Hong Kong and licensed to carry on Type 6
(advising on corporate finance) regulated activity
under the SFO) and Orient Victory Azure Asset
Management Limited (“OVAAM?”) (a company
incorporated in Hong Kong and licensed to carry
on Type 4 (advising on securities) and Type 9
(asset management) regulated activities under
the SFO). OVAC and OVAAM were engaged in
the provision of financial services.

The disposal of OVIF was completed on 15 May
2019. Accordingly, the Group ceased to hold any
interest in OVIF, OVAC and OVAAM (collectively
referred to as the “OVIF Group”). Upon
completion of the transaction, all of the Group’s
financial service business was disposed of.

The consolidated results of the OVIF Group for
the period from 1 January 2019 to 15 May 2019
have been presented as discontinued operations
in the Group’s condensed consolidated financial
statements in accordance with HKFRS 5, Non-
current assets held for sale and discontinued
operations, and the comparative figures of the
condensed consolidated statement of profit or
loss, the condensed consolidated statement of
profit or loss and other comprehensive income,
and corresponding notes have been restated to
show the discontinued operations separately from
continuing operations.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
6.

CAILRE Y
A
5

WoF—-JUEMA AR
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AL AR A A BE RO OR) BT AL
B ' Wk > i Orient Victory

International F1nanc1al Holdings
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(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

Discontinued Operations 6. URILRRBELH)
(Continued)
(a) Resultsof discontinued operation (a) D& Ik FEEIEH R
For the period
from 1 January For the six
2019 to months ended
15 May 2019 30 June 2018
HoZ 0%
—“H—HZ
“EOME OBECE N
HA+EH AA=ZTHIE
1k AE A
$°000 $000
T T
Revenue A - 100
Cost of sales %S - -
Gross profit ESY | - 100
Selling, general and administrative B — i RAT B
expenses 53 (1,242) (1,729)
Loss from operations fegog | (1,242) (1,629)
Gain on disposal of a subsidiary i B — ] I g A )
190 4 - 486
Loss before taxation i 2 7 s 1 (1,242) (1,143)
Income tax P 13 8t - -
Loss for the period LUNCY (1,242) (1,143)
Gain on disposal of discontinued HEEKIBEER
operation (Note 6(c)) 19 0 48 (M 5E 6(c)) 179 -
Loss for the period from LI g - 37
discontinued operation 1 s 45 (1,063) (1,143)
Attributable to: T A5 75
Equity owners of the Company AL AR A A (1,063) (1,143)
Non-controlling interests I ¥ I 4 = =
(1,063) (1,143)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS (Continued)

AR WA SR

Wk (#H)

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
(B FF 25 F @ W > & A UL & 7T 51 7R )

WE %
6.

JUEANH =+ H AWM A

(Continued)

Discontinued Operations 6. URILRBREGH
(b) Cash flows generated from b)) CRILREEKEL
discontinued operation W B 4R B
For the period
from 1 January For the six
2019 to months ended
15 May 2019 30 June 2018
HoZ—RE
—~H—HZ%
ZE A OBE_FNE
HA+THHA AH=1+H
L3R 17518 A
$°000 $000
T T
Net cash generated from BETHEENRE
operating activities FH 135 148
Net cash generated from CARIEBEEREE
discontinued operation ) B4 135 148
S®—JUEhWH%  INTERIM REPORT 2019 69
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6.

70

Discontinued Operations
(Continued)

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

6. CRILE®REHH)

(c) Netassets disposed of as at the (c) Wi H B &R

. v %
disposal date &\ E T E

At 15 May 2019

I S I

EAtER

$000

Tt

Intangible assets EVEE 16,388

Trade receivables JE i & 5 R K 84

Cash and cash equivalents HeRkBE%5HEER 2,185

Other payables and accruals At JE £5F O K e S (232)

Deferred tax liabilities i A A 6 (2,704)

Net assets disposed of i th B 15,721

Total cash consideration BH & RE 15,900

Less: net assets disposed of WP T (15,721)
Gain on disposal of discontinued HiEARE -5 37 1] E

operation (Note 6(a)) (W #E6(a)) 179

Consideration received et E 15,900
Less: net cash and cash equivalents WML EHERBE%ME

disposed of HEFHE (2,185)

Net cash inflows BEWAFH 13,715

On 18 September 2018, the Company sold its
equity interest in King Link Investment Limited
(“King Link”). Accordingly, the Group ceased
to hold any interest in King Link and Nanjing
South China Baoqing Jewellery Co., Ltd.. Upon
completion of the transaction, all of the Group’s
trading and retail of jewellery business was
disposed of.

WZF—NFEILHA T NH &K
AFREEEREDREARL
AW 8 1) IR o Rk > AR
RS B B S K R T EE R B
TkH A R A Al FE A AT ] RE
e MERL G H > AEME
HENMAREE S REEET -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
%o

Loss Per Share

The calculation of basic loss per share is based on
the loss for the six months ended 30 June 2019
attributable to ordinary equity shareholders of
the Company of $37,643,000 (for the six months
ended 30 June 2018: $35,161,000) after deducting
the distribution to the holders of perpetual
convertible securities of $13,037,000 (for the
six months ended 30 June 2018: $13,039,000),
and the weighted average ordinary shares of
12,811,739,379 in issue for the six months ended
30 June 2019 (for the six months ended 30 June
2018: 12,748,925,516).

There were no dilutive potential ordinary
shares outstanding for the six months ended 30
June 2019 and 2018. The effect of the deemed
conversion of the perpetual convertible securities
was not included in the calculation of diluted loss
per share as they were anti-dilutive for the six
months ended 30 June 2019 and 2018.

Interim Dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2019
(for the six months ended 30 June 2018: Nil).

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
vz

)5 M 1

A B3 AR s 48 T K8 40 bR gk AT
e 7% 5 B A A 4 IR 13,037,000
T(WE “F - NENH=+
H 1k 75 M@ A ¢ 13,039,000 70 ) £
MR % A 2 7 4 B E £ I R
MEE F—JLEXNA =T
H ik S M H B 137,643,000 76
(BE2_Z—NAFEXXA=1+H
1k 7S MR A 235,161,000 70 ) K& #
BEX—JUENH=ZTHIER
il A B 847 3% 48 2 e 3
#12,811,739379 M (# = — &
—NESNA=Z=+THIASNMA:
12,748,925,516 %) 51 % -

REE_F-AER_F N
FENRHAZFTHENSMEA >
A AT 80 T8 AE T 4 W R e
RN Ry RN N
A W 4 i A AT R R O Y Y
ZoOFRAREZESLFEE _F
—NWER F—-NENH=Z+
H k7S A B A 3 R -
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R FERARERE —F
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9.

10.

72

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

. ’ -~
Trade Receivables 9. HEWCH® 5k
The general credit terms granted to customers BTHEFN—BREENAN TF14
range from 14 to 90 days. As at the end of the F90 H o it 1K I i & 5 IR 3K
period, the aging analysis of trade receivables, EMBRRIEBEHEEREEEH
based on the invoice date and net of loss W BB A BT A T
allowance, is as follows:
30 June 31 December
2019 2018
ZEZ N —E-NE
ARA=Z+H +t-A=+—H
$°000 $000
T T
Within 90 days 90 H IN 27,803 23,060
91 to 180 days 91 H £ 180H 3,605 1,902
181 to 365 days 181 H 2365 H 724 429
Over 365 days 2 365 1 - 187
32,132 25,578
Trade Payables 10. ME 4T B 5 MR %
As of the end of the reporting period, the ageing O Ol R AT B B R K
analysis of trade payables, based on the invoice 5% 88 22 00 AE A AR B AT
date, is as follows: o
30 June 31 December
2019 2018
ZEUE e NG
AAZ+H +tZA=+—H
$°000 $000
T i Tt
Within 90 days 90 H A 33,709 26,701
91 to 180 days 91 H £ 180 H 6,947 -
40,656 26,701
ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED  HJH i 4 F 4 it 2 5]
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11. Short-term and Long-term

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

11, %W K B A =

Borrowings
The analysis of the Group’s borrowings is as A AR S TR
follows:
30 June 31 December
Notes 2019 2018
W ZE L “E-NE
AAZ+H FZA=+—H
$°000 $°000
T Tt
Borrowings from related LN i
parties: e
- Short-term - 5 (1) 19,991 13,226
- Long-term - & (i1) 108,915 -
128,906 13,226
(1) At 30 June 2019, short-term borrowings (1) woF-JUEANA =+

(i)

from related parties bear interest at a rate
of 4.35% per annum and are repayable
within one year.

At 30 June 2019, long-term
borrowings represented borrowings
of RMB106,650,000 obtained from a
subsidiary’s minority shareholders. The
long-term borrowings are unsecured,
interest-free and is repayable on 21
October 2021.

The long-term borrowings was measured
at fair value at initial recognition and
subsequently measured at amortised cost
using the effective interest method. The
fair value of the long-term borrowings
was determined by its present value with
reference to the market interest rate of
loans with similar terms.

H o> 2 [ B 7 1 5 6
A R R 4.35% 5 A
JH — A R fE -

G WM-F—JUEANA=ZT
Ho =W scfs 1t — M
I &g 2 W D Rk R A 15
15 3 N R % 106,650,000
JG o % W1 K 2 B L
B B B H N &R T —AF
TH-t+—HfEE-

& W i SO B 2w R
B AP EFNE S AR AT
BB R S 0k 4 8 R A
Gl R =2 GRS e
Ty 58 2 25 B R AN B
A T S B A AR B
{H 8 € -
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12.
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(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

Share Capital 12. JBA
Number of
ordinary shares
& E # e
’000 $000
T Tt
Authorised: e
Ordinary share at $0.005 each & % 18 {E0.005 JG
2% i 20,000,000 100,000
Issued and fully paid: CBATREE
At 1 January 2018 W E— AR
——H 12,748,925 63,745
Issuance of new shares upon A A5 K T 4
conversion of perpetual IR R B AT A
convertible securities 1,000 S
At 31 December 2018 =% — A
+-A=+—H 12,749,925 63,750
Issuance of new shares upon top- & 5 85 1% # it B 1%
up placing (Note) AT R R (W 51) 172,150 860
At 30 June 2019 W ZF—JUE
AH=+H 12,922,075 64,610
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH

12.

13.

Share Capital (Continued)

Note:

On 25 January 2019 and 6 June 2019, the
immediate parent of the Group, Orient
Victory Real Estate Group Holdings Limited
(“OVRE”), as vendor, and certain third-party
individuals as placees (the “Placees”) entered
into a sale and purchase agreement (the
“SPA”), under which OVRE agreed to sell and
the Placees agreed to purchase 156,460,000
shares of the Company at $0.145 per share
and 15,690,000 shares of the Company at
$0.129 per share respectively. On the same
date, the Company as issuer entered into
the subscription agreement with OVRE as
subscriber for the subscription of 156,460,000
shares of the Company at $0.145 per share
and 15,690,000 shares of the Company at
$0.129 per share respectively, resulting in an
aggregate proceeds of $24,710,000, of which
$860,000 was credited to share capital and
the remaining $23,850,000 was credited to
the share premium account.

Perpetual Convertible Securities

On 30 March 2016, the Company issued perpetual

convertible securities in an aggregate principal
amount of $170,000,000 (the “2016 March
PCS”). The net proceeds of $155,668,000 were
recorded as equity.

On 24 October 2016, the Company issued
perpetual convertible securities in an aggregate
principal amount of $264,867,000 (the “2016
October PCS”, together with the 2016 March
PCS, the “PCS”). The amount of $240,888,000

were recorded as equity.

12.

13.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
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Wl EERE & WK
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13.
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—JLENRNA =T HIEANMEA

Perpetual Convertible Securities
(Continued)

The PCS have no fixed maturity dates. The
Company may at its option redeem in whole or
in part of the PCS. The PCS are convertible at the
option of the holders into ordinary shares in the
Company on a one-to-one ratio at the conversion
price of $0.5436 and $0.128 per ordinary share
of the Company for the 2016 March PCS and the
2016 October PCS, respectively.

Distributions at a rate of 6% per annum shall be
payable on the PCS semi-annually and may be
deferred at the sole discretion of the Company
unless compulsory distribution payment events
(including a discretionary dividend to ordinary
shareholders of the Company or repaying any
securities of lower rank or early redemption
of securities prior to its stated maturity) has
occurred.

During the year ended 31 December 2018,
1,000,000 units of the 2016 October PCS have
been converted into ordinary shares in the
Company. At 31 December 2018, there are
2,379,673,385 units of the PCS outstanding.

During the six months ended 30 June 2019,
the Company redeemed 183,958,793 units of
the 2016 March PCS in an aggregate principle
amount of $100,000,000. At 30 June 2019, there
are 128,771,155 units of the PCS outstanding.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
13.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
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13.

14.

—WEAA=Z+THIEAMEA

Perpetual Convertible Securities
(Continued)

During the six months ended 30 June 2019, the
Company has paid distributions of $13,037,000

(for the six months ended 30 June 2018:
$13,039,000) to holders of the PCS.

Acquisition of Subsidiaries

(a) Acquisition of Dakun Zhifang

Pursuant to a shareholders’ resolution of
Dakun Zhifang passed on and the revised
articles of association dated 29 March
2019, the composition of the board of
directors of Dakun Zhifang has been
amended. Pursuant to these revisions,
the directors of the Company consider
that the Group has obtained the power
to control Dakun Zhifang through its
power to control the board of directors of
Dakun Zhifang from that date onwards.
40% equity interest of Dakun Zhifang was
acquired by the Group on 7 August 2018
and before the revisions, Dakun Zhifang
was accounted for using the equity method
in the Group’s consolidated financial

statements.

The operating results and financial
performance of Dakun Zhifang have been
consolidated into the Group’s financial
statements since 30 March 2019 (the date
of acquisition). Dakun Zhifang will be
built as a ski resort to enrich the integrated
development business of the Group.

14.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
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For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-F-NEANA=ZTHEARNEHA (BFTEHW - &R LLE T R)
14. WU B B A A ()

14. Acquisition of Subsidiaries
(Continued)

(a) Acquisition of Dakun Zhifang (@) WKW AT (4)

(Continued)

At the date of acquisition, the
identifiable net assets of Dakun Zhufang
mainly included lease prepayments,
representing Dakun Zhifang’s land under
development. The fair value of the land
under development was determined
by the management with reference to
the valuation carried out by a qualified
surveyor.

For the period from the date of
acquisition to 30 June 2019, Dakun
Zhifang contributed loss of $1,530,000
to the Group’s results. Had the
acquisition occurred on 1 January 2019,
the management estimates the Group’s
consolidated revenue for the six months
ended 30 June 2019 would have been
unchanged, and the Group’s consolidated
loss would have been $27,835,000. In
determining these amounts, management
has assumed that the fair value adjustments
that arose on the date of acquisition would
have been the same if the acquisition had
occurred on 1 January 2019.

ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED  HEJ i i 4 i 7 it
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NN - Wl DR 3
o B R b A P
7558 2 % & & f% 0 &
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& i %E -

U R E—
JUAEANH =T HIEHH
BN N
B I8k 51,530,000 #5 T -
i i B FIE R & —
NFE—H— B84 FH
JE AL E R — JLE
NHZ=Z+HIEASMHEA ALK
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NOTES T THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (o)
A B H R WA B R W ()

For the 51x months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BE—

—LAENH =+ HIEAMA

14. Acquisition of Subsidiaries
(Continued)

(b)

Acquisition of Wan Long

In January 2019, the Group entered into
an agreement with Zhangjiakou Wan
Long Yun Dong Tourism Company
Limited and Zhangjiakou Wan Long
Property Development Company Limited
to acquire 70% equity interest in Wan Long
by injecting capital of RMB35,000,000
(equivalent to $41,138,000) into Wan
Long. Pursuant to a shareholders’
resolution of Wan Long passed on 15
February 2019 and the revised articles of
association dated 5 March 2019, the Group
obtained the power to control Wan Long
through its power to control the board of
directors of Wan Long. Wan Long will be
built as a ski resort to further enlarge the
integrated development business of the
Group.

At the date of acquisition, Wan Long did
not hold material identifiable assets. And
at the date of this report, the Group has
not injected capital into Wan Long.

For the period from the date of acquisition
to 30 June 2019, Wan Long contributed
loss of $6,000 to the Group’s results.
Had the acquisition occurred on 1
January 2019, the management estimates
the Group’s consolidated revenue for
the six months ended 30 June 2019
would have been unchanged, and the
Group’s consolidated loss would have
been $26,375,000. In determining these
amounts, management has assumed that
the fair value adjustments that arose on
the date of acquisition would have been
the same if the acquisition had occurred
on 1 January 2019.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

14. WO B B A W) ()

(b)

e I B

WoE - LE AR
S B GR K O T R
By ik A R A F KR R
OO R M E BB A
MR A R SL AR Rk
o T E AR
35,000,000 7 ( M1 E
41,138,0007C ) U [ # FE
70% f% HE o R 95 E HE R
F—NE A+ T HE
R R EE X H W
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H O 48 16 57 4 4 & 7 A

A > A 4 ] 9 8 3
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S HEHE RO T hRE o B R
FT 2 v S R A DL
— L RRALEE MG A
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NOTES T THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (o)
A B H R WA B R W ()

For the 51x months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

#WE—
15.

80

—WENAZTHIEANMEA (B F T HH0 - &/ LTI R)

Commitments 15. &

(a)  Ac30June 2018, the total furure minimum (@ HEZF—-AFEANA=+
lease payments under non-cancellable H o> R38R o 5 85 48 4 1
operating leases are payable as follows: 1=' JEE A B R A B AR AL

AOH AR AR

30 June 31 December

2019 2018

SR-AE SEAR

A=Z+H +=A=+—H

$°000 $000

Tt Tt

Within one year —4E R 4,821 1,578
In second to fifth year, BoERIER

inclusive (6 35 & B Wi 4F) 2,720 -

7,541 1,578

The Group is the lessee in respect of a N SN

number of properties held under leases &R BT A

which were previously classified as EEMENMUMRERSA

operating leases under HKAS 17. The WEEYEZERMAAN - F

Group has initially applied HKFRS 16 S EC AR RETEN

using the modified retrospective approach. %OH R A BB R

From 1 January 2019 onwards, future lease HHAS 169 B & —

payments are recognised as lease liabilities NFE—H—HBE KKH

in the statement of financial position in E A KR B B L2 B ﬂ

accordance with the policies set out in SRR W IR DL R R R

note 2. There was no impact to the opening *ﬂ BEAE-HR TN

balances at 1 January 2019. — H — B Z M) &

P

(b) Capital commitments (b) EARKIE
As at 30 June 2019, the Group has capital WoE—JUEARNA = +
commitments in relation to investment Ao A 4 B %A B
in equity securities of $82,660,000 (31 A F W E 82,660,000
December 2018: $82,660,000). I OB AR R E( S F —

NE+_HAR=+—H:
82,660,000 JC)
ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED 3} jifc 1 5 i 47 B 2 w]



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

BWE-FZ-NUFEAA=ZFTHEREH
16.

17.

Pledges of Assets

As at 30 June 2019 and 31 December 2018, the
Group has pledged both of the entire equity
interest of Shenzhen Dong Sheng Hua Yu
Commercial Management Company Limited*
(IR IR 5 3 2 7 245 B FRA 7)), which is an
indirect wholly-owned subsidiary of the Company
and the entire issued share capital of Donghui
Kong Hong Holdings Limited which is an indirect
wholly-owned subsidiary of the Company, to
secure the issue of the 2016 March PCS in an
aggregate principal amount of $70,000,000 (31
December 2018: $170,000,000).

Material Related Party
Transactions

(a) Key management personnel
remuneration

Remuneration for key management
personnel of the Group, including
amounts paid to the Company’s directors
and certain of the highest paid employees,
is as follows:

17.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
16.

¥R G

W oE—RENA=+HE
FE—NE+_A=Z+—H &
4 [ K 1 VR I OR BB R R 2
A PR A W (A 2\ R R B4
R N T A A HE K AR
Fds e B A R A A (AN AR
M2 EME AR 2T %
17 B A > DLW PR 35T A & A3
70,000,000 G ( — & — /U4 + =
A =+ —H : 170,000,000 7C) 1Y
e AN = I /N ) i
g$o

K BB T A5

(@ FEFHANHHM

AGEBEEERAAMN
M QEXNTALA
EHE LA TR HER
Y E

For the six months ended 30 June

BEAH=1THILAMA

2019 2018
ZEZ —EF-N\E
$°000 $°000
T Tt

Short-term employee R B AR
benefits 2,517 4,495
Post-employment benefits &l ik 7% 4@ Fl 18 36
2,535 4531
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-FZ-NUFEAA=ZFTHEREH

17. Material Related Party
Transactions (Continued)

(b)

Other related party transactions

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )

17.

The Group had the following material

transactions with related parties during
the six months ended 30 June 2019 and

2018:

(b)

K BB 5 2R S (4

I ftb B Wk 5 2 5

AEEREE F—
e E— NENH =
(= I AN I E TN R
HATFIEKKLS :

For the six months ended

30 June
BREAAZTHIEAMA
2019 2018
SRR e SN2
$°000 $000
T T
Transactions with companies AR Y ] 17 A FE R R
controlled by the ultimate TREERI B9 4 Al AT
controlling shareholder of W5 -
the Company:
Borrowings obtained from B 7 B A R
related parties 19,991 38,304
Increase in advances from TR Tt ) A 6
related parties 144,310 =
Service income IR e A 44 -
Transactions with non-controlling B B o Al E BE IR
shareholders of subsidiaries: RIS
Loans from minority D HUROR B K
shareholders 108,915 =
Purchase of air tickets I B 105,506 115,645
Management service fee IR % 600 600
Net proceeds from air tickets B B B 5 i A AH B
and travel related services sold R 5 B A5 3k TE VA 37 77
Transactions with associates: H I & 4 A AT Y
X4
Loans to associates 4T W S R K 37,920 -
Finance income in connection T — B E AR
with non-interest-bearing loan 4 & & 2 (1Y 4 B
to an associate RN 1,465 =

82 ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED /i 4 i Bt 4 )



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B H R WA B R W ()

For the 51x months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)

#WE—
18.

19.

—JLENRNA =T HIEANMEA

Fair Value Measurement of
Financial Instruments

Management has assessed that the fair value
of cash and cash equivalents, restricted bank
deposits, trade receivables, financial assets
included in prepayments, deposits and other
receivables, trade payables, financial liabilities
included in other payables and accruals, and
short-term borrowings approximate to their
carrying amounts largely due to the short-term
maturities of these instruments.

Long-term borrowings and lease liabilities have
been measured at fair value at initial recognition
and subsequently measured at amortised cost
using the effective interest method. Management
has assessed that the fair value of long-term
borrowings and lease liabilities approximate to
the carrying amount.

Non-adjusting events after the
Reporting Period

At 12 July 2019, the controlling shareholder of
the Company, OVRE, adopted a share award
scheme in order to (i) motivate and incentivise
the respective employees of the Group and the
companies controlled by OVRE and provide them
with the opportunity to own equity interests of
the Company; (ii) align the interests of the eligible
persons selected by OVRE with those of the
Company, and strive for the future development
and expansion of the Group; and (iii) attract
capable persons to join the Group. Please refer
to the announcement dated 12 July 2019 for
further details.

19.

(BR 7K 25 4 i W1 - 25 Jll LL it 7T 9 7 )
18.

B4 BN N RN Y (R

Mﬂ@ﬁ*ﬁﬁ&ﬁﬁ%ﬁ@
H o~ & R 8RA7 %W
VEEN MAﬁH C k&
Jo B At 18 i 3K @Miﬂ%%
JE AT 85 MR B~ wE A b RE A
RO J R w2 4 A AT L
B g 108 KR 2 oF R B EL R i
B AT > £ 2 R % S

T Ja it s R o

1= 30 £ 3 %ML B B RUR W i
W A EEN R R RA
B 30 8 A R .
R RN AR R R R A R &
LB A AT 2 7 (8 5 R T (E A
W o

e 45 8 4% 0 I R e 0

BREZF—NLFELA+ZH A
2% ) B ROR M S PR A R

B 5% &t W > AE Z ) WO K 8%
iy A 4 T R R S B EE A

Al A B R B o 3 A 1k S Rt
AT AN E] AR RE R g
(i) i 3 I B 2 T Pk 2 A B R
NSRRI NS O TR P
Fr—8 i ALEEP R
A B T R R B K (i) R 5
HBE TN £ A A —
HFE - AHEMFERE F2
MEMAE - LELH T+
H BN 45 o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Contined)
A B H R WA B R W ()

For the six months ended 30 June 2019  (expressed in HK$ unless otherwise indicated)
BWE-F-NEANA=ZTHEARNEHA (BFTEHW - &R LLE T R)

20. Comparative Figures 20. Mook ¥ ¥
The Group has initially applied HKFRS 16 at 1 AEBMPR -E—-ILFE—-H—H
January 2019 using the modified retrospective F RSB AT 8 W Bk B R
method. Under this approach, comparative BB RS 16 5k o MR
information is not restated. Further details of A - A < SIS T
the changes in accounting policies are disclosed s S M 2 B 4 B Y R BOR
in Note 2. The restatement of comparative S5 ) o G 0 MY SR 6 B Bk E 3
information is attributable to the discontinued LU TR B DR AR UL A 2
operations as disclosed in Note 6. o

* for identification purpose only * R
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