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FINANCIAL HIGHLIGHTS
b 755 i 22

The board (the “Board”) of directors (the “Director(s)”)
of Orient Victory China Holdings Limited (the
“Company”) is pleased to announce the unaudited
condensed consolidated interim results of the Company
and its subsidiaries (collectively the “Group”) for the
six months ended 30 June 2016 (the “Period”) and set
forth below a summary of the results:

. Revenue was HK$29.87 million for the six
months ended 30 June 2016, representing a
decrease of 18.62% as compared with that of the
corresponding period in 2015.

. A net loss of approximately HK$20.50 million
was recorded for the six months ended 30
June 2016 as compared with a net profit
of approximately HK$0.72 million in the
corresponding period of last year. The change
from a net profit to a net loss is primarily
attributable to:

(i) a gain of approximately HK$17.62 million
for the disposal of the available-for-sale
financial assets was recorded during the
corresponding period of last year but no
such transaction was recorded during the
Period, and

(ii) an amortized finance charge of HK$9.26
million in connection with an interest-free
loan from a related party was recorded
during the Period but no such transaction
was recorded during the corresponding
period of last year.
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FINANCIAL HIGHLIGHTS (Continued)
MBI (A7)

. Basic and diluted loss per share attributable to .
equity shareholders of the Company for the six
months ended 30 June 2016 was HK0.18 cent, as
compared with the basic and diluted profit per
share attributable to equity shareholders of the
Company of HK0.01 cent for the corresponding
period in 2015.

. The Board has resolved not to declare any .
interim dividend for the six months ended 30
June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEV R YT

Business Review
Travel Related and Other Services

During the Period, the global economy has slowed
down. The relatively weak global economic environment,
terrorist attacks in various parts of the world, coupled
with intense competition in the travel industry and the
fiscal tightening by the Central People’s Government
of the People’s Republic of China (the “PRC”) lead to
reduction in corporate clients’ demand for business
travel services and hence reduction in their business
travel spendings. Such factors have affected the
travel industry negatively and led to the decline in the
profitability of the Group.

This segment recorded a 9.6% decrease in revenue
from approximately HK$11.72 million for the six
months ended 30 June 2015 to approximately HK$10.59
million for the Period and revert to operating loss of
approximately HK$0.93 million for the Period from
operating profit of approximately HK$0.04 million as
compared to the corresponding period in 2015.

The Group took the strategy of looking for more
suppliers and business partners in order to control
purchase costs effectively and maintain a longer term
of payment. The Group also sought to develop highly
profitable tourism products, including MICE (Meetings,
Incentives, Conferences and Exhibitions) business,
cruise business and hotel booking business.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e X W (A

For the marketing of this segment, the Group
cooperated with domestic and coalition partners around
the world to attract more multi-national corporate
customers, and continued to devote resources to
the marketing, promotion and publicity exposure, to
enhance the image of the Group and its influence in the

market.

The Group will provide comprehensive training and
allowances for the study of tourism-related courses to
its staff in order to improve their knowledge, service
quality and service standards in the area of tourism and
travel related business.

Trading and Retail of Jewellery

The Group’s business in trading and retail of jewellery
includes the distribution and sale of jewellery products
such as precious stones, jade, gold and silver at our
flagship store and counters of large department stores
in Nanjing. The prolonged slowdown in the PRC'S
economic growth from 2015 to 2016 and the decline in
prices of gold as raw material of jewellery led to decline
in overall sales of the gold and jewellery industry.

For the Period, the segment recorded a 22.8% decrease
in revenue to approximately HK$19.28 million (six
months ended 30 June 2015: approximately HK$24.98
million) and a loss from operation of approximately
HK$0.38 million was recorded for the Period as
compared to operating profit of approximately HK$0.58
million in the corresponding period in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e & W (A

The Group will make every effort to improve sales
in its trading and retail of jewellery business amid
the sluggish economic environment. The Group will
monitor the gross margin, fine-tune the related product
categories and seek different sources of supply so as to
promote sales and accelerate turnover. The Group will
also seek and develop new markets with potential of a
larger demand.

For the marketing of this segment, the Group will
promote its brand as a strong and popular proprietary
brand and increase the number of franchisees to
strengthen its influence in the market such that the
profitability of the Group can be increased and the
competitiveness can be enhanced for a bigger market

share.

The principal assets for this segment are inventories,
which mainly comprise of gold ornaments, gold
materials, inlaid ornament and diamond materials.
During the course of business, the Group has well-
established systems for sourcing, warehousing, storage,
payment, delivery, sales and payment collection for
better inventory and credit control. The Group’s internal
control system is generally in normal operation and

being effectively executed.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PR ok B oy MY (A

Investment Holding

(a)

Issue of bonus warrants

Reference is made to the Company’s
announcement dated 5 April 2016 and also
the Company's circular dated 26 April 2016 in
relation to the proposed bonus issue of warrants
(the “Warrant(s)”)

Company on the basis of one Warrant for every

to the shareholders of the

seven then existing ordinary shares of the
Company held on 22 April 2016. 1,568,476,768
units of Warrants were issued on 4 May 2016.

Each Warrant entitles the holder to subscribe in
cash for one new ordinary share of the Company
at an initial subscription price of HK$0.195,
subject to adjustments. It is exercisable at any
time during the period of twelve (12) months
commencing from 4 May 2016 and ending on
3 May 2017 (both dates inclusive). During the
Period, 784,257,857 units of Warrants had been
exercised by the holders thereof (784,240,000
units of Warrants were exercised by Orient
Victory Real Estate Group Holdings Limited
pursuant to a letter of undertaking given by it
dated 7 April 2016) and 784,257,857 ordinary
shares were allotted and issued by the Company
to such holders. The new ordinary shares rank
pari passu in all respects with the then existing
ordinary shares of the Company. As at 30 June
2016, 784,218,911 units of Warrants remained
outstanding.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PR ok B oy MY (A

(b)

Issue of perpetual convertible

securities

Reference is made to the Company’s circular
dated 29 January 2016 and the GCompany's
announcement dated 30 March 2016 in relation
to the issue of perpetual convertible securities
(the “PCS”) in an aggregate principal amount of
HK$170,000,000, the completion of which took
place on 30 March 2016. Capitalized terms used
in this section shall have the same meanings as
those defined in the circular, unless otherwise
defined.

The PCS confer a right to holders thereof to
receive Distribution at the distribution rate of
6% per annum. Distributions shall be payable
on the PGS semi-annually and may be deferred
al the sole discretion of the Company unless
an compulsory distribution payment event has
occurred.
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The PCS have no fixed maturity date. Mr. Shi
Baodong (being an executive Director and the
ultimate controlling shareholder of the Company)
will, at the option of an Investor as holder of
the PCS or any holder, purchase all or part of
their holding of PCS on the third anniversary at
the Put Repurchase Price. Under the Investment
Agreement, Mr. Shi undertakes that if an Investor
fails to achieve an internal rate of return of 12%
on the Third Anniversary in respect of the PCS
not purchased by Mr. Shi pursuant to the Put
Option, Mr. Shi will pay such Investor an amount
in order to make up an internal rate of return of
12% on such PCS.

Mr. Shi undertook in a personal guarantee that,
among other things, upon the occurrence of a
Forced Repurchase Event, a holder of the PCS
may serve a notice on Mr. Shi requiring Mr.
Shi to purchase, and Mr. Shi shall purchase,
the outstanding PCS held by such holder on
the date of purchase at the Forced Repurchase
Price. Longtrade Genesis Limited, a company
incorporated in the BVI and the entire issued
share capital of which is owned by Mr. Shi,
executed a corporate guarantee in favour of
the relevant investors, pursuant to which
Longtrade Genesis Limited shall guarantee the
obligations of the Company under the instrument
constituting the PCS.

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e & W (A

Financial Analysis
Operating Performance

The Group recorded revenue and gross profit of
approximately HK$29.87 million and HK$14.89 million
respectively for the Period, representing a decrease of
18.6% and 12.2% as compared to the corresponding
period of last year.

A net loss of approximately HK$20.50 million was
recorded for the Period as compared with a net profit
of approximately HK$0.72 million in the corresponding
period in 2015.

The change from a net profit to a net loss is primarily
attributable to:

(i)  a gain of approximately HK$17.62 million for the
disposal of the available-for-sale financial assets
was recorded during the corresponding period of
last year but no such transaction was recorded
during the Period; and

(ii) an amortized finance charge of HK$9.26 million
in connection with an interest-free loan from a
related company was recorded during the Period
but no such transaction was recorded during the
corresponding period of last year.

Liquidity and Financial Resources

During the Period, the Group's operations and
investments continued to be mainly financed by internal
resources, borrowings as well as proceeds raised from
equity financing exercise. As at 30 June 2016, the
Group’s cash and cash equivalents and the restricted
bank deposit totally amounted to approximately
HK$188.52 million (31 December 2015: approximately
HK$326.61 million), representing a decrease of
HK$138.09 million as compared to the year ended 31
December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e X W (A

The decrease in cash and cash equivalents and the
restricted bank deposit were mainly attributable to
the full repayment of a third party loan and partial
repayment of a related party loan.

As at 30 June 2016, the Group had total bank and
other borrowings of approximately HK$98.15 million
(31 December 2015: HK$506.44 million), all of which
are denominated in RMB and were repayable within
next 12 months or repayable on demand (31 December
2015: HK$65.73 million were repayable within next
12 months or repayable on demand, and HK$440.71
million were repayable on 13 March 2017), among
which (i) HK$6.49 million are bank loans (31 December
2015: HK$5.59 million), which were secured and the
effective interest rate ranged from 5.6%-6.0% per
annum for the Period (31 December 2015: 5.5%-6.7%
per annum); (ii) HK$5.20 million are other short-term
borrowings (31 December 2015: HK$7.73 million),
which were unsecured and was at a fixed interest rate
of 6.5% per annum for the Period (31 December 2015:
6.5%-7.0% per annum); (iii) HK$86.46 million are non-
interest bearing borrowings from a company controlled
by the ultimate controlling shareholder of the Company
(31 December 2015: HK$440.71 million which was
classified as long-term borrowing); and (iv) the non-
interest-bearing and unsecured third party loan was
fully repaid during the Period (31 December 2015:
HK$52.41 million).

As at 30 June 2016, the Group had a current ratio of
1.73 (31 December 2015: 3.46). The net debt to total
assets ratio was not applicable as the Group was in net
cash position of HK$56.68 million as at 30 June 2016
(31 December 2015: net debt of HK$179.83 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e & W (A

Foreign Exchange Exposure

Since the transactions of the Group were mainly
denominated in Hong Kong Dollars (“HK$") and
Renminbi ("RMB”), the Group is exposed to foreign
currency risk on its cash and cash equivalents which
are denominated in RMB whose functional currency
is HK$. The Group does not have a foreign currency
hedging policy in respect of foreign currency exposure.
However, the Directors monitor the related foreign
currency exposure and will consider hedging significant
foreign currency exposure should the need arise.

Capital Structure

Except as disclosed in this report, the Group had no
debt securities or other capital instruments as at 30
June 2016 and up to the date of this report.

The details of changes in the Company’'s issued share
capital were set out in note 10 to this report.

Pledges of Assets

As at 30 June 2016, certain assets of the Group with
an aggregate carrying value of HK$41.15 million (31
December 2015: HK$7.55 million) were pledged as
collaterals for borrowings obtained by its subsidiaries
and associate.

As at 30 June 2016, the Group has pledged the
entire equity interest of Shenzhen Dong Sheng Hua
Yu Commercial Management Company Limited* (%
Il s e P £ A R/ ) (an indirect wholly-
owned subsidiary of the Company) and has pledged
the entire issued share capital of Donghui Hong Kong
Holdings Limited (an indirect wholly-owned subsidiary
of the Company), to secure the issue of the PCS in an
aggregate principal amount of HK$170 million.

& for identification purpose only

B B Ja B

MR A S M 22 ) £ LT ([
76)) RARYE (TARW]) 5HE > #Hok
A T R DA ST AT 2 D R £ M HLDL IR
W B0 B < S B < 4 R IE i T B
S Ja B o A 4 1 B RIS A0 0 4 B JRL
B AT Sz AN S ELSRE o SR > ST
P2 R B A1 B JEL By - Sl IR 25
T EL R A R

BARM

W A % T B B A o R T E R4
ANAZTAREEARRSE AW KL
I O e A R S AL A TR, -

AR B R AT A 10 S B w1 0
A BEEL0 -

¥ A ik

RoF—=NREANHAZ+TH > AEEIK
WEG 41100 EET (“F T
FE+TH=+—H: 1.5 A EET) #
AT T AF Ay H O 2 ) R
28 FVERR AR A AT -

R-E—-ARERA=Z1TH,> AEHE
A8 1 R I o 2 A B PR A )
(A2 FYRG T e 4 B Jo 24 B1) 10 2
JBe A i A J AUTE B s P S AT FRA R (O
AFE IR ERE A F) aiPe i
A7 A > LARfEAR DAAR & S TO T A5 6
TCEEAT R A A R SR



16

ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e X W (A

Contingent Liabilities

As at 30 June 2016, the Group had contingent liabilities
in respect of guarantees for bank borrowings of an
associate in the aggregate amount of HK$33.69 million
(31 December 2015: Nil). The bank borrowings are
secured by a letter of credit issued by Donghui Hong
Kong Holdings Limited in favour of China Comfort Travel
(H B MR R A T A A A PR IR

{2 #]), an associate company of the Group owned as

Group Gompany Limited*

10 49% by the Group and 51% by Beijing Tourism Group
Company Limited* (b 5t & &5 i 2% 4 M A BR 24T 2
) (the “BTG"). As the Group and BTG have agreed to
subscribe for shares in a joint venture company and the
joint venture company will become a subsidiary of the
Group, BTG will then become a substantial shareholder
of the joint venture company and a connected person
of the Group upon completion of the subscription of
shares in the joint venture company and thus, this
security transaction will become a continuing connected
transaction. For details, please refer to note 18 to the
condensed consolidated interim financial statements.

Capital Commitments

As at 30 June 2016, the Group had contracted, but
not provided capital commitment for the acquisition
of 100% equity interest in Hanli Investments
Limited. Please refer to the note 13 headed “Capital
Commitments” section of this report for details.

2R £ 1

MoFE—NENA=ZTH > AEE®
Bt A ) SRAT 1 3T 4R AL 08 TR 1 AR
R H33.69A Wit (—F— A
E+ZA=1—H ) o AT
RO 7 s 42 I AT PR 2 ) 3 1 DA
FEHRAT AL SR A IR AT A F (AR SEE
PR S > P AR AR B R AT 4990 I AR
gt S A 5 AR it i 4R A R AT A D
(Tl 3% 1 P e 3 42 1 1) #5194
WERT) 552 2 NS I RB AR B LA o A
%@&%E§HMLﬁ@EHiM%

(NI OSSN LW N
%@%W%&ﬂ>mmﬁ%$%%®
A B O A5 o b S AR A A A
T A B N IR 3 SR S AR A [ Y B
HMANL FM ZBELHENE—
ER BT - ARFEN > H2H
TR &5 A 1 BA S SRR B 18 o

BARWE

MOE-NENAZTH - AEEBE
A b W B§Hanli Investments Limited
10095 HE B 5T %9 8 K 8 5 2 & 48 7K
5 o SEREEES B A M EE18 [ EAK
| —fi o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e & W (A

Number and Remuneration of Employees

As at 30 June 2016, the total number of employees
of the Group was 133 (31 December 2015:138).
Employment costs (including Directors’ emoluments)
amounted to approximately HK$15.45 million for the
Period (six months ended 30 June 2015: approximately
HK$12.80 million).

In addition to salary, other fringe benefits such as
medical insurance and mandatory provident fund, are
offered to all employees of the Group. Performance of
the employees is normally reviewed on an annual basis
with adjustment to their salaries comparable to that
of the market. Individual employees may also receive
a discretionary bonus at the end of each year based on
their individual performance.

Interim Dividend

The Board resolved not to declare any interim dividend
for the Period (six months ended 30 June 2015: Nil).

D B i K %7 N

RoFE—NENAZTH > AEERE
BHAMA1838 (I —F—AFE+ A
=1 —H :138%) - AAMM - § A
A (LG M4 £ 515.45 8 @i
It (BE ZF—HFENH =1 H 1B
H #1280 ##T) -

W3 4 DA SR - A4 B i 4 A B
2 13t 5 0 IR B % o o Ak S B A
b B TARF o fE B (Y 3% B 4 48 57
o T 367 b ) 8 8 A BT 35 R A o R
T A B T AR N 2 BT 4 4R 4R ¢
TEH I P AEAL

w381 i B

2R R A IR A [R] 2 AT
BB (HME_F-HENA=THIEA
(EDE R I
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DISCLOSURE OF INTERESTS
HE 2 3 %

Directors’ and Chief Executives’
Long and Short Positions in Shares,
Underlying Shares and Debentures
of the Company or Any Associated
Corporation

As at 30 June 2016, the interests and short positions
of the Directors and the chief executive of the Company
(the “Chief Executive”) in the ordinary shares of the
Company (“Shares”), underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the laws of Hong
Kong (the “SFO")) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO), or
(ii) which were required, pursuant to section 352 of the
SFO, to be entered into the register maintained by the
Company, or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers ("Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:

wWRERERITBANBRAR
) o AT o HH W 2 T 2 O~
@gﬂ:’w}&ﬁi@%Zﬂﬁ&
¥

B ERNEANH=ETH EREREAR
AFEEAITEANE ((REITBAR]
A T B AT AT AR B ok ) (G 3R A
Wk B TR R I S B e ) (T8
I B W B BRI 1) SEXVER) 2 AR A |
IR (TR 1) ~ AR BR B Oy B 5 HE &8 v
A (1) R 58 7 S 0 B e I S XV R £ 7
T 84328 S G A 4 ) B 58 T (o HE 25
KR (AT AR PR RS 5 MO B e 0l i
B Ak S AR SR 2% M 1 E 4 S IR
) o S AR IR R F S B R 1 5 352
TR ZE A AR 4 R A7 B 00 B R I B T A
6 KRR - B (i) AR IR L T R B Bt
ik EH ST N EEETERLS
HRERE Sy BRI (TR AP R D) ZE 0 & AR
H S s BT W RE 25 Sk A AN
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DISCLOSURE OF INTERESTS (Continued)
MERR P9 (A7)

Long positions in shares Wy Z 5 K
Number of
ordinary
shares and Approximate
underlying percentage of
shares of the shareholding
Name of director Capacity Company held in the Company
Jii ¥ A 2 W) % 58 A W] i i
HREH 54 BBy 8 H LA E 43 Lk
Shi Baodong Interest in a controlled 6,980,272,880 59.34%
PR corporation (Note 1)
R A (Btat1)
Beneficial owner 312,729,948 2.66%
g% Z=PN (Note 2)
(WfzE2)
Dong Xiaojie Beneficial owner 1,500,000 0.013%
FNR HaEa A
Law Wang Chak, Waltery Beneficial owner 350,000 0.003%
B fEEnt 2PN
Notes: Wat -
The following sets out the long positions of the Directors of — WA#ZE “F—NEXNHA =+ H WM % > &
the Company subsequent to the period ended 30 June 2016: NEERZ IS

1. Mr. Shi Baodong holds 100% equity interest in 1. ARG AE R R S M

Orient Victory Real Estate Group Holdings Limited,
which in turn holds 6,980,272,880 ordinary
shares in the Company. The interests include the
holding of (i) 6,891,330,020 ordinary shares and
(ii) 88,942,860 units of Warrants giving rise to an
interest in 88,942,860 underlying shares of the
Company. The Warrants entitle the holders thereof to
subscribe at any time during the period from 4 May
2016 to 3 May 2017 (if that day is not a business
day, the business day immediately preceding such
day, both dates inclusive) for fully paid shares of
the Company at an initial subscription price of
HK$0.195 per share (subject to adjustment).

FR 23 711009 A HE 75 > 145 & 1 AT
6,980,272,880 /4 28 w2 i - HERS
FL 45 FE A (1) 6,891,330,020 /% % 4 ik
T (i) A AR 7 188,942,860 B AH B B A7
WA HE 25 1988,942,860 1) 58 I HE R o
R I 8 IO T R P R A A
ZE—AFERAANBE_Z—tLER
HA=H (fiizzHIFEEER > HIAHZE
BRZ A RSN > HREMH e
A1) S A0 0 AT B DA D 2 5 A
B0 1953 70 (AT T %) B4
A E U R -
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DISCLOSURE OF INTERESTS (Continued)

W ez (A7)

2. Reference is made to the Company’s announcement
dated 30 March 2016 and also the Company’s
circular dated 29 January 2016 in relation to the
issue of the PCS, the investment agreement of
the Company dated 27 June 2015 as amended by
a supplemental agreement dated 8 January 2016
(the “Investment Agreement’) and Mr. Shi's
personal guarantee in relation to the obligations
of the Company, among other things, relating to
the PCS. Mr. Shi Baodong would be interested
in 312,729,948 Shares upon the exercise of the
two put options in full as contemplated under
the Investment Agreement by Outstanding Global
Holdings Limited and Chance Talent Management
Limited respectively.

Save as disclosed above, none of the Directors and
the chiel executive of the Company has or is deemed
to have any long or short position in the Shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded in the
register of the Company, or as otherwise notified to the
Gompany and the Stock Exchange pursuant to the Model
Gode as at 30 June 2016 and the date of this report.

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

As at 30 June 2016, to the best knowledge of the
Directors, the following persons (not being a Director or
Chief Executive) had interests or short positions in the
Shares or underlying shares of the Company which fall
to be disclosed to the Gompany and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

2. USRI AN F A5 R — N F=
HAETHZAGERAARBEME %
—ANE—AZ I N BT
KT B SR Z WK - AR R H
MAE—FE—-HENAZTFEAZ#H
Flwk ((BE W] > QAL - F
—NE—ANE Z TS E ) L
L fe B H AN R EAL (K@
BRI AT R S 2 FAT) Z R
4 - R Outstanding Global Holdings
Limited & Chance Talent Management
Limited % £ &  w B 2 Bl & $AT
T 3 B TSI REAR o A IR AOE A AR
312,729,948 B Ay Hh A B 2 o

B b SCRT B ER E AL > R R4
ANHZ+ B EASRE S SR L
A S R AT BN B SRR A
A ) SCHAT AT ARG A ) (G 28 s I
PR E R AXVER) Z e fy - AR R 0y
AR RS TP A I AR 2 mD o RE S
O BCRRRRYEST R ZHA g A A F
K3 Z 3 A IR A o

B e S B A B A B B
FARE 5 B2 IR A

BIEE PR R_F—NEANA =
T H > DUR AL (G 3R o AT
N B TR BEAy 8 23 mIAR B A0 o A
R4 8 5 % ) B A6k 9] BB XV IR 58 250 353
VAR SC 2R [ A o ) B gk 22 B e s LR
AR TR 45 5 75 T ) B W0k £ 465 336 1
FFE ISR S R HE AR sk
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DISCLOSURE OF INTERESTS (Continued)

W ez (A7)

Long and short positions in shares

Name of substantial
shareholder

FEBR A

Orient Victory Real Estate
Group Holdings Limited™

TR S AR T P
HBRARO

Outstanding Global
Holdings Limited®

Chance Talent
Management Limited®

GCB International
Securities Limited™

SRR AT PR A A

Number of
ordinary shares
and underlying
shares held

(L) : Long Position

Capacity (S) : Short Position
JIt 5 5 7 T e

B e 4 8 H

(L) : 8

g (S) : A

Beneficial owner 6,980,272,880 (L)

JEEE ZE PN

Beneficial owner 620,333,793 (L)
HadEa A

Person having a security 5,926,0564,470 (L)
interest in shares

of the Company

AR LS BB A3 v A7 R

HEdE 2 Nt

361,121,155 (L)
128,771,155 (S)
5.926.054.470 (L)

Beneficial owner

J-E7X PN

Person having a security
interest in shares

of the Company

AR 28 B Af v AT HEAT
Wets 2 N+

Person having a security 5,926,054,470(L)
interest in shares

of the Company

AR 2N B R Ay o0 A7 A

Mz AN+

W ety 2 5 8 B iR

Approximate
percentage of
shareholding
in the Company

TR 2y ] 4 I i
WA H 2 B

59.34%

5.27%

50.38%

3.07%
1.09%
50.38%

50.38%
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DISCLOSURE OF INTERESTS (Continued)
MERR 9 (A7)

Notes:

Mr. Shi Baodong, an executive Director, holds 100%
equity interest in Orient Victory Real Estate Group
Holdings Limited.

Outstanding Global Holdings Limited ("OGH")
is wholly owned by China Huarong International
Holdings Limited, 88.10% of which is in turn owned
by Huarong Real Estate Co., Ltd., which is in turn
wholly owned by China Huarong Assel Management
Co., Ltd. The aggregate interests in 6,546,388,263
Shares represent (i) 5,926,054,470 Shares were
registered in the name of Orient Victory Real Estate
Group Holdings Limited and pledged to OGH as
security, (ii) 436,375,000 Shares held by OGH and
(iii) 183,958,793 Shares convertible from the PCS
at the initial conversion price as described in the
PCS Circular held by OGH adjusted accordingly
subsequent to share subdivision on 16 November
2015.

Chance Talent Management (“CTM”) is wholly
owned by CGBI Investments Limited, which is in
turn wholly owned by CCB International (Holdings)
Limited (“CCBIH"). CCB International Securities
Limited (“CCBIS”) is wholly owned by CCBIH.
CCBIH is wholly owned by CCB Financial Holdings
Limited, which is in turn wholly owned by CCB
International Group Holdings Limited, which is
in turn wholly owned by China Construction Bank
Corporation, which is in turn owned as to 57.31%
by Central Huijin Investment Ltd.

YT F A PRI R AT R B
[ 42 F AT RS R 1009 B A HE 25 -

Outstanding Global Holdings Limited
(TOGH ) th [ 3 Fill B B 4 i A
B R BB - i I A
PERCA PR W) H TE R 2 R AT
7 ) B A 88.10%% 4% HE 4% - i #E
Pl 3 A BR 35 4 A R e L S
HEEHBRMBARARZERA -
£6,546,388,263/% & fr i) A HE £
(1) LA SRS B 3 4 T RE IR PR A A
1 45 26 8 706 1F 4 R 4K 40 T OGHIY
5,926,054,470/ B 4 ~ (i) OGHFFH
#9436,375,000/% & 7 K (iii) OGHEF
I T 4% 7K T $H8 R R 5 T A Y
0 450 PR o i A T 46 e R S AR 1Y
183,958, 793/ & iy » HA MR —F
—HAEA— H N BT I BSR4
A A E A

Chance Talent Management ([ CTMJ)
R PR G A IR A A 2 E A -
0T 7 5% 20 [ 1 6 A B2 ) B ey 7 4R
BB (RERR) A BR > ] (T e 8 o B 4
Bl 2EHEA - BMREBEHLHAER
] (T R B 27 1) by SR B
PER A G o R R P A el B AT
SRERA A2 EHA - MEAT
A R PR AT B ) B AT I AR
P PR A R 2 G A - BAT IR AR
[5] 42 8 A BR 2 ) I g R R AT A
WABRAR 2GRS > hREGRE
H BR B AE A R A R R R R AT A
A IRAFMST.31% M ARE S -
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DISCLOSURE OF INTERESTS (Continued)
MERR P9 (A7)

The aggregate 6,287,175,625 Shares of long position
represent (i) 5,926,054,470 Shares were registered
in the name of Orient Victory Real Estate Group
Holdings Limited and pledged to CTM as security,
(ii) 232,350,000 Shares held by CTM and (iii)
128,771,155 Shares convertible from the PCS held
by CTM at the initial conversion price as described
in the PCS Circular adjusted accordingly subsequent
to share subdivision on 16 November 2015. The
short position of 128,771,155 Shares represent a
put option from the PCS held by CTM at the initial
conversion price as described in the PCS Circular
adjusted accordingly subsequent to share subdivision
on 16 November 2015.

The 5,926,054,470 Shares of long position held by
CGCBIS represent the Shares registered in the name
of Orient Victory Real Estate Group Holdings Limited
and pledged to CCBIS as security.

Save as disclosed above, as at 30 June 2016, the

Directors were not aware of any persons (who were

not Directors nor Chief Executive) who had an interest

or short position in the Shares or underlying shares

of the Company which would fall to be disclosed to the

Gompany and the Stock Exchange under Divisions 2 and
3 of Part XV of the SFO, or which would be required,
pursuant to section 336 of the SFO, to be entered in the

register referred to therein.

W bSPTIR Ah > R = F
=tH: %$IT%D%EWU\L (3

H

& /\6 287,175.626/8 B 4 2 iF &

(1) DA 3 i B 3 4 2 R A PR )
E@@?E%ﬁajmt#é%}mﬁﬂ%mw@
5,926,054,4708% B 43 ~ (ii) CTMEFA
232,350,000 A1 5 K (iii) CTMAF
1 T 4 7K AT $88 R R R T A 1Y
) s F BSR4 PR e AL 1)
128,771,155/ fie 3 » A% o it — &
—FAE+—H N B AT R AR AN
{1 H A HE 97 3 0 128,771,155 % 7y
Z RS HECTMEBRA 1 1] % Kk A AT 466 ik
T 48 R T2 1 ) B 458 PR AE e Ak KT
JH P e A A R R SR 5 AR
M = FE—RFE T — A TS BT
JB AR A0 11 A HE R

SR B 5 S5 35 A 195,926,054, 4T0
Ay 2 B A 36 DA R W 3 A e S A
PR ] (19 44 26 8 w000 R 48 R 4 1 28
SR PR S 1 R4 o

— NN

FHEFRBEFHTEAR) BB SA L
AR B M 3 v A AR A O A A
1 XV AR 552 [ 343 H 20 18] A% 4 W) K Wi
AC JIT 4 9 W ME 4R BOR A > BUIR R RE O
L2 301 B A 191 215 3 36 4 ZEUIA w2 Mk Bl %5

25 R HE AR BOR AT -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AR KL 2R

Corporate Governance

During the Period, the Company has complied with all
the code provisions of the “Corporate Governance Code
and Corporate Governance Report”™ as set out in the
Appendix 14 to the Listing Rules.

Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code as its
own code of conduct for dealings in securities of the
Company by the Directors. Specific enquiries were
made with all the Directors, who have confirmed that
they have complied with the required standards as set
out in the Model Code throughout the Period.

Audit Committee

Regular meetings have been held by the Audit
Committee of the Company since its establishment.
The Audit Committee meets at least twice each year to
review and supervise the Group's financial reporting
process and internal control. The Company's interim
results for the Period have not been audited, but have
been reviewed by the Audit Committee.

Purchase, Sale or Redemption of
the Company’s Listed Securities

During the Period, the GCompany did not redeem any
of its shares listed on the Stock Exchange nor did the
Company or any of its subsidiaries purchase or sell any
such shares.

EE R

it N i N /ARSI R 1 5 i s S 7 )
Stz TR SEE A ST I LA SR iR R
1 BT P A Sy RS
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Ay T CBR A B S A B AT
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

RRER RO ER (&)

Material Acquisitions and Disposals
of Subsidiaries and Associates

Except as disclosed in this report, the Group had no
material acquisition and disposal of subsidiaries and
associates during the Period.

By Order of the Board

Orient Victory China Holdings Limited
Shi Baodong

Chairman and executive director

Hong Kong, 30 August 2016

5O WO K i B B R 4 W] R

Wi 4 2 Wl

PR A e At BT 4 9% A > A SR R AR I
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BT 4 fE 2

For the six months ended 30 June 2016 (Expressed in HK$ unless otherwise indicated)

WEZTANENH=AHINEA (BRHEZHHY - RILE I )

Six months ended 30 June
BREAAZTHIEATA

Notes 2016 2015

/i3 ZENRE ZE-HAE

(Unaudited) (Unaudited)

(REBHK) (REBEY)

$'000 $'000

Tt T

REVENUE A 3 29,865 36,696

Cost of sales & AR (14.979) (19,751)

Gross profit EH 14,886 16,945

Other income A A 3,752 739

Selling expenses HERMT (3,547) (8.977)

Administrative expenses e (22,987) (29,434)

Net loss on financial assets at BATESBEEARZ

fair value through profit or loss SRERE R E - (526)
Gain on disposal of available-for-sale BT Ik B A 2 MR

financial assets - 17,618

Share of loss of an associate HERL B A Al (1,630) =

(Loss)/profit from operations &% (R /A (9,526) 1,365

Finance costs i diil 4(a) (10,975) (633)

(LOSS)/PROFIT BEFORE TAX BRBEHT ORR) /A 4 (20,501) 132

Income tax JifaHL 5 - (17)

(LOSS)/PROFIT FOR THE PERIOD Ik (Ji8) /g hl (20,501) 15
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CONDENSED CON%OLIDATED STATEMENT OF PROFIT OR LOSS (Continued)
fiimsaRER (H)

For the six months ended 30 June 2016 (Expressed in HK$ unless otherwise indicated)
BE_ER-ANENAZTHIEANER (BRAESZGHY - &AL BT R)

Six months ended 30 June
REAAZTHIEATA

Noles 2016 2015
/i3 ZENRE ZE-NAE
(Unaudited) (Unaudited)
(REHH) (REBEY)
$000 $000
Tt T
Attributable to: RERG T

Equity owners of the Company AN A N (19,803) 733
Non-controlling interests ERediig £ (698) (18)
(LOSS)/PROFIT FOR THE PERIOD M1y (E48) /%A (20,501) 715

(LOSS)/EARNINGS PER SHARE I (k1R) / BA
Basic and diluted HEAR R 6 (HK0.18 cent) HK0.01 cent
(0. 183 il 0.013#Al

The notes on pages 34 to 64 form part of this condensed 5534 % 5564 B Jr i 2 Bt 5% 25 4= il W
consolidated interim financial statements. LA TP B R —Ha -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
T O 5 AR 0 e 3Ll 2 v R i

For the six months ended 30 June 2016  (Expressed in HK$ unless otherwise indicated)
BEZF—ANEANH=ZTHIEANEAR (BRIEZGHY - & RILETCIR)

Six months ended 30 June

BEAR=+HIEAMA

2016 2015
“E N RN
(Unaudited) (Unaudited)
(REHF) (R EEHZ)
$°000 $'000
Tt T
(LOSS)/PROFIT FOR THE PERIOD WA (E8) /& (20,501) 715
OTHER COMPREHENSIVE INCOME/(LOSS) Bn 2 milkds /(BE)
FOR THE PERIOD (after lax) (BRBLIZ)
Items that may be reclassified subsequently to AGHGEH A E R
profit or loss: HEH :
Changes in fair value of available-for-sale At SRR E
financial assels ATEES - (17,849)
Release of available-for-sale financial assets R AT 4
revaluation reserve upon disposal g - (17,618)
Fxchange differences on translation of financial TR SN ER I ik
statements of foreign operations R AR (6,701) (174)
OTHER COMPREHENSIVE LOSS 19179 34 Al % T A
FOR THE PERIOD (6,701) (35,641)
TOTAL COMPREHENSIVE LOSS 0P 2T o 4 A
FOR THE PERIOD (27,202) (34,926)
Altributable to: HERL )5
Equity owners of the Company ANEIERHER A (26,522) (34.,899)
Non-controlling interests ERLY g A (680) (27)
(27,202) (34,926)

The notes on pages 34 to 64 form part of this condensed
consolidated interim financial statements.

SHOAH 04 T 2 Mk A A i

AP IR R — o -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A 1 5 5 S 2 R 900 2

At 30 June 2016  (Expressed in HK$ unless otherwise indicated)
W ER=ARENA=ZTR (BRFZGHY - FRIL#E I 5)

At 30 June At 31 December
WAA i -y
=1+H ==
Notes 2016 2015
Vi3 e ZE R
(Unaudited) (Audited)
(RBEW) (B Z)
$°000 $'000
T Tt
NON-CURRENT ASSETS JE B A
Property, plant and equipment W~ BRI Rk p 564 545
Interest in an associate WA A R 2 M 548,641 557,090
549,205 557,635
CURRENT ASSETS W
Inventories Ay 17,921 24,594
Trade receivables i B 55 ek 7 40,083 29,261
Prepayments, deposits and TR -~ 4 K
other receivables oAt FE R 3k 8,817 4,845
Prepaid income tax FAH TSR 589 442
Restricted bank deposit Z BN SRATIERR 33.689 =
Cash and cash equivalents He kBl &% HER 154,834 326,605
255,933 385,747
CURRENT LIABILITIES W
Trade payables HEAF B 5 ek 8 36,415 25,554
Other payables and accruals AR 2k R R 13,102 20,285
Short-term borrowings S K 98,154 65,732
147,671 111,571
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

1A A 2 3 A B R D % (40

At 30 June 2016  (Expressed in HK$ unless otherwise indicated)
WZZR—NEARNA=ZTRH (BHFFEHY - HRILETI )

At 30 June At 31 December
BAH B+=H
=+H ==/
Notes 2016 2015
Wit SRONE CRGR
(Unaudited) (Audited)
(RBHE) (B Z)
$°000 $'000
T T
NET CURRENT ASSETS LY 108,262 274,176
TOTAL ASSETS LESS CURRENT A B TR B A O
LIABILITIES 657,467 831,811
NON-CURRENT LIABILITIES Je i By £ 5
Long-term borrowing R 9 - 440,707
NET ASSETS Jog3din 657,467 391,104
CAPITAL AND RESERVES B A B ik
Share capital fige A 10 58,818 54,897
Perpetual convertible securities YNGR o 11 155,668 -
Reserves Tt i 437,353 329,899
Total equity attributable to equity A2 &l HE 23 B A A\ BEAY
owners of the Company Bt A HE i 48 £ 651,839 384,796
Non-controlling interests J P IR HE 22 5,628 6,308
TOTAL EQUITY JB A £ 48 4 657,467 391,104

The notes on pages 34 to 64 form part of this condensed

consolidated interim financial statements.

ERVS=EE Y-V Pl Y RN
RS TR 2 B o
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ZERNER R R R A TR A

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
LLESsE kAN e

For the six months ended 30 June 2016 (Expressed in HK$ unless otherwise indicated)
BEZF—ANENA=ZTRIANER (BRHFFEHY - T RILETCH )

Six months ended 30 June

BEAA=THIEARA

2016 2015
ZERK SE-HAE
(Unaudited) (Unaudited)
(REBEY) (F )
$'000 §000
T T
Net cash flows used in operating activities BETEEFT 2 BT H (12,420) (7.681)
Net cash flows used in investing activities BEEH 2 BA T (34,997) (7.182)
Net cash flows (used in)/generated from MEED (W) /EE2
financing activities B FH (124,303) 95,787
Net (decrease)/increase in cash and cash equivalents B4 RB 4% HIER
(WD) /g A (171,720) 40,874
Cash and cash equivalents at 1 January R=H—HZEERK
Ra%EEE 326,605 56,935
Effect of foreign exchange rate changes, net EREH 2 FH (51) (154)
Cash and cash equivalents at 30 June BARZTHZHER
BeSHER 154,834 97,655

The notes on pages 34 to 64 form part of this condensed 534 H % 5564 & FT # > Mt 53 5 4 fifj B

consolidated interim financial statements. LA HRE D o
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ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fE 1 o

e SO0 Bk e i

(Expressed in HK$ unless otherwise indicated)

(BREH B A > AL #ETE 57 )

1.

Basis of Preparation

The interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”), including compliance with Hong
Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”"). It was authorised for issue on 30
August 2016.

The interim financial report of the Group has
been prepared in accordance with the same
accounting policies adopted in the 2015 annual

financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.

R T B S A D AR E R I 5
S A R (TB R BT ]) W
SR (vl SR D) 7T
Bl sCm > WA A EH B G
A (T o at i 2 6 1) Al
Z AW A e (17 o al
S L) 55 34%55% o A 75 R 27 1)
FE o HU RS W S UE R
NAENH =+ H A o

A4 1] v S0 B S A T AR R B A
B AR AR T S R P R
B Rk BORARR 2 4 R

G AT A B W e RHE RIS 34k
r I S R R o R AR
A5 U R R R AR Bt e

Bz EE - AR WA BB X

SEZ A - AT AR o T

&SR] B A PR %S o



ZERNER R R R A TR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
YIRS B it (4

(Expressed in HK$ unless otherwise indicated)

(BT B A > AL T 57 )

1.

Basis of Preparation (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the group
since the 2015 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for full set of
financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSSs").

Changes in Accounting Policies

The HKICPA has issued a number of amendments
to HKFRSs and HKASs that are first effective for
the current accounting period of the Group. Of
these, the following amendments are relevant to
the Group:

o Annual Improvements to HKFRSs
2012-2014 Gycle

o Amendments to HKAS 1, Presentation of
financial statements: Disclosure initiative

The adoption of these new and amended
standards and interpretations has had no
material financial effect on the interim financial
information. The Group has not applied any new
and amended HKFRSs and HKASs that have
been issued but not yet effective, for the current
accounting period.

1.

L ()

A% e U A 5 SR A W A
5 i e e #I8 B AR R 3 o 3%
S B A R R — AR
A P S R T B AR A 42 B B

HIFRAZ G 2 MR o fiBlARG
3 o 5 R L I R SIS 4 1
A T e L (A o
He it i ) B R E A R e B B
BRI i — U1k -

3t BB

U TR B T 2 A i
SR 5 0 o 1 ) e A s g U A
Wl W% SRS AT AE AR 4 R 8
RHBEE WA - Kb Il
HEZS SC L

N L
S E R
R

o FEEGEHENREIE (R
A) > B #EZ B
s wt

PRAN %S5 AT M A T YE RN
R3S e U1 B 55 SRSl 40 1 K A S
B o A E RN > AL
R JRE R A e 2 A LR AR 280 2
AT B RO AE R A s PR HE I K
T EFHER o
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ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
RIS B it (4

(Expressed in HK$ unless otherwise indicated)

(BREH B A > AL #ETE 57 )

3.

Operating Segment Information

During the Period, the Group is organized into
business units based on their products and
services and has three reportable operating
segments as follows:

- The travel related and other services
segment, which comprises the sale of air
tickets and other travel related services
principally to corporate clients;

- The trading and retail of jewellery
segment, which involves the distribution
and sale of jewellery products; and

= The investment holding segment, which
mainly involves equity investment
activities.

The Group is expecting to integrate existing
business segments and diversify new principal
business. Reference is made to the Company
announcement dated 29 July 2016, the
Group completed the acquisition of a licensed
corporation which owned the licenses to carry
out Type 4 (Advising on securities) and Type 9
(Asset Management) regulated activities under
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong). After completion
of acquisition, the Group is expanding its
operating segment to encompass the provision of
financial services.

RE2 oy ah & R

AR o A 4 B DI HCRE i %
B A S B B A LA =
LIRS L v

— il 2 A B B A S 4
W AR EE RS EE
i1 B % R LAt e 30 A A
MR 5

- KREGHRFHENS #
HPRE E G2 08
EW s K

- BEERS® FEPR
PR HERT B ) -

AL A BB G B HEH IR K
ZIuAL R £ T - AL
AR R —RNEEA T
H oz 24 Bt > 745 1) A ol Wi i
—FZRFF WL IO E S
B 393 B W0 A0 JHU T BB 40 (3 A8
U R) RO (R EEE
) ZHUVETE B R REE o o8
PR o A G B I AR Y
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ZERNER R R R A TR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

T W 5 e S S W (4

(Expressed in HK$ unless otherwise indicated)

(BT B A > AL T 57 )

3. Operating Segment Information
(Continued)

(@) Information about profit or

3. HESWMER (4)

(a) HRHELE - BEERkA

loss, assets and liabilities EZ &K
Information regarding the Group's 7 45 18] o B AR AT U HE
reportable segments as provided to T 5 R A BE K S AL A
the Group’s mosl senior executive FEB N A8 P 0 A B AR 4E
management for the purposes of resource 8 AT S A R ) A A 2
allocation and assessment of segment AR o
performance is set out below.

Travel related and Trading and

other services retail of jewellery Investment holding Total

REAIB R A B KEHGREE Hazgd i

Six months ended 30 June (Unaudited)
BEANZTHEARA (KEHH)

2016 2015 2016
e L
$'000 §000 $'000
B Fi

2015 2016 2015 2016 2015
A s
$000 §000 $000 $'000 $000
e A e S S

Segment revenue A
Revenue from external — $4PZF A

customers 10,590 nn 19,275 24979 - - 29,865 36,696
Segment results HES (928) 38 (378) 516 (8,220 151 (9,526) 1,365
Reconciliation: HE

Finance cosls BB &R

(10,975) (633)

(Loss)/ profit Wi (B#)/
before tax il

(20,501) 132
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38 ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

I A o S SRR Y ()

(Expressed in HK$ unless otherwise indicated)

(BRHAFAHE - BRI #EITTI )

3. Operating Segment Information
(Continued)

(a) Information about profit or
loss, assels and liabilities
(Continued)

Travel related and Trading and
other services retail of jewellery

TR H e FAHAREE

30 June 31 December 30 June
2016 2015 2016

i Sy S S K R S
il T2H A

S NI e 1A
(Unaudited) (Audited)  (Unaudited)

31 December
2015
“E1E
+2A
=t+-H
(Audited)

mEHER ()

(a) HRHELE - BrEkA
Rz &r ()

Investment holding Total

HEnR 4]

30 June 31 December 30 June 31 December
2016 2015 2016 2015

B Sy e S SN i S 13
i +ZA A +Zh
=10 =t-H 0 I
(Unaudited) (Audited) (Unaudited)  (Audited)

(KEEW)  (BF%)  KEEH)  (BFW)  REEH)  (BEH)  (RBER)  (BFR)

$000 $000 $000 $000 $000 $000 $000 $000

i T i T i T i T

Segment assels SR E 40,055 29,752 21,058 21266 553,502 559,759 616,615 616,777
Reconciliation: HE

Corporale and other AR

unallocaled assels FRAEEE 188,523 326,605

Total assels WhE 805,138 943,382

Segment liabilities 2 44,622 31,079 1,805 4817 3,090 9943 49,517 45,839
Reconciliation: HE:

Corporale and other Rt
unallocated liahilities KA %

98,154 506,439

Total liabilities AR

147,671 352,218




ZERNER R R R A TR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
YR 5 45 e OB R Wt (A7)

(Expressed in HK$ unless otherwise indicated)
(BRHAFHEY - BRI #EITTI )

3. Operating Segment Information
(Continued)

(b)

Geographical information

The following table sets out information
about the geographical location of (i)
the Group’'s revenue from external
customers and (ii) the Group's assets.
The geographical location of customers is
based on the location at which the goods
and services were sold. The geographical
location of the specified assets is based
on the physical location of the assets
or the location of the operations, in the
case of property, plant and equipment
and current assets, and the location of
the operations, in the case of interests
in an associate except for the associate’s
intangible assets in distribution network
which is separately allocated based on
the location receiving the substantial
benefits.

3.

W

(b)

R

S Bk (A7)

3 398

TR A B (1) A 4R
S F A B (1) A 48 B
FEZ I G o KT
V14 i 358 7> M % #c T 5
i MR 2 Hb B I 4y - 4R
8 G 2 IO A
BT % i 7 Aoz B B 8 T A
Ho B (fis 2 W~ R K
B L B ) S
AT TE LB (A 2 TR
AP Xl R /NS
S IO B ] £ 2 B
03 Bl 2 4 8 4 A 2 A JE
BREEBRIN)) By o
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ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

T W i e S o G W (40

(Expressed in HK$ unless otherwise indicated)

(BREH B A > AL #ETE 57 )

3. Operating Segment Information 3.

(Continued)

(b) Geographical information

mEHER ()

(b) HIRER ()

(Continued)
Revenues from external
customers Non-current assels Current assets
HMERBA FagE HagE
Six months ended 30 June 30 June 31 December 30 June 31 December
REAAZHHLEARA AEFR FZAET-E AAETE FZAZT-R
2016 2015 2016 2015 2016 2015
“RNE ZR-EE SR ZERLF Sk ZF-IF
(Unaudited) (Unaudited) ~ (Unaudited) (Audited)  (Unaudited) (Audited)
(RE%H)  CREEH)  (REEH) (B%H)  (KEER) (H%R)
$'000 §000 $'000 $000 $000 §000
T i T T T T
Outside Mainland China HEKREDSME
(including Hong Kong, (e
place of domicile) S A5 10,590 11 526,958 533433 218,820 341,972
Mainland China LN 19,275 24919 2,47 24,202 37,113 48,175
29,865 36,696 549,205 557,635 255,933 385,747




ZERNER R R R A TR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
YR 5 45 e OB R Wt (A7)

(Expressed in HK$ unless otherwise indicated)

(BT B A > AL T 57 )

4. (Loss)/Profit Before Tax 4. BB (Ei8) #Al
(a) Finance Costs (a) WMHEEM

Six months ended 30 June
BEAH=THIEAMA

2016 2015
it S TR
(Unaudited) (Unaudited)
(KRB %) (RECHEZ)
$°000 $°000
Tt T
Interest on bank and JEA AR N IR
other borrowings ZERAT B HoAth
repayable within EECI PSS
five years 461 633
Net amortized finance  B¥i 7 [ 56 =
charges in connection H B R
with interest-free 61 A5 3
loans from a related FE
party and a third
party 9,951 -
Net foreign exchange e 52 s 8 77 (1
loss 563 =

10,975 633

41



42 ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
R R 5 45 e O R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BREH B A > AL #ETE 57 )

4. (Loss)/Profit Before Tax 4. BRBEAT OF8) %5 A
(Continued) (%)
(b) Other items (b) HwIEH
The Group's (loss)/profit before tax is A 2 BT (E1R)
arrived at after charging: Wi A HIBR R FIEE -

Six months ended 30 June
BEAH=THIEAMA

2016 2015
TR TR AR
(Unaudited) (Unaudited)
(REHE) (REEHFZ)
$°000 $°000
T Tt
Depreciation e 53 45
Staff costs (including BT A
Directors’ (g F
emoluments) %) 15,450 12,796
Minimum lease o KM T AR
payments under FiEl= & A=
operating leases in £t 3k
respect of land and
buildings 3,121 2,694
Impairment of trade JRE W 5 Rk
receivables WE 240 240
Loss on disposal of B -
property, plant and W7 K st

equipment, net [ Giteix ) 50 =




ZERNER R R R A TR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
YR 5 45 e OB R Wt (A7)

(Expressed in HK$ unless otherwise indicated)

(BT B A > AL T 57 )

-

9.

Income Tax

Pursuant to the rules and regulations of the
Cayman Islands and British Virgin Islands (the
“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

Hong Kong profits tax rate is 16.5% for the
Period (30 June 2015: 16.5%). The Group is
not subject to Hong Kong profits tax as it has no
assessable income arising in and derived from
Hong Kong during the Period (six months ended
30 June 2015: HK$6,000).

Pursuant to the rules and regulations of the
PRG, the Group’'s subsidiaries established in the
Mainland China are subject to PRG Corporate
Income Tax at the statutory rate of 25% during
the Period (six months ended 30 June 2015:
25%), except for a subsidiary of the Group which
is a small-scale enterprise and is subject to
enterprise income tax at 20%. No provision for
the PRC Corporate Income Tax has been made
as the Group’s operations in the PRC had no
estimated assessable profit for the Period (six
months ended 30 June 2015: HK$11,000).

R B 2 T Oy o A T T I
(5% Jog 46k 8 n TR 05 1) 1) 50 0 %
H > ASE B DR JE AR AT AT B =2
T 55 S o A T R 5 T AR

7 [ A s A A3 BB £516.5%
(ZF—HHEXNHA=+H:
16.5%) o A< 45 [ 8 78 S 48 & W
FIAFBE o T R A A 0 1] 1A Sl 4
TR s ERR B A (R E =%
—HFENA=ZTHIEASHEA :
6,000%7C) -

RS P BRI SR A5
R R I ST 22 W JEE s W) R AR
WIH4225% (B2 —F— RN
H=+H1ERMEA - 25%) 2%
E B ABAN PP B A ST AR o M
A [ 2 g /N U AR S 2 WY
FIBRAD o 5% F 209 2 B R
WA SEPTASBL o A% 30 ] SIf A4
AT AT B A 3 i 45 B A > I
B 5 7 412 % Y S5 I e
FRERRBL A (B R =T — AR
AHZ+HIEARMEA 11,0009
JT) e
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ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
RIS B it (4

(Expressed in HK$ unless otherwise indicated)
(BRHAFAHE - BRI #EITTI )

6.

(Loss)/Earnings Per Share

The calculation of basic loss per share is based
on the loss for the Period attributable to equity
shareholders of the Company of approximately
HK$19.80 million (six months ended 30 June
2015: profit of approximately HK$0.73 million),
and the weighted average of 11,257,302,763
ordinary shares (six months ended 30 June
2015: 9,209,733,002 shares after adjusting
for effect of the share subdivision and bonus
warrants) in issue during the Period.

The Group had no dilutive potential ordinary
shares in issue for the six months periods ended
30 June 2016 and 2015.

Tk ), BRIl

(& TN TEEORRIE ZN/NGIE
i FE R IR A A 30 1] s 4 4919.80
TEWET (HE T HENHA
=T HIEASMEA - &R 0.738
HE D) SR O BT A
2 fin ST ¥ #11,257,302, 76 3%
(#xE —F—HEASNH=THIE
A8 H :9,209,733,0028% (2 5t
JI A3 R 400 5T ) 5 P s ) S 2
fEHPEE)) 5HE -

R N SE S RN
PESRNS LV RES TR 2
T L G872 S R -



SRR R E A TR AR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

T W 5 e S S W (4

(Expressed in HK$ unless otherwise indicated)

(BRI FGHY - B RILL TSR )
7. 'Trade Receivables

The general credit terms granted to customers
range from 14 to 90 days. As of the end of the
reporting period, the ageing analysis of trade
receivables, based on the invoice date and net of
provision for impairment, if any, is as follows:

W W B 5 Bk

BT &P 2 — A S A 14290
HARGE o R IR IECE 5
MR AR AE 11 B (B B (I ) A%
TRYEEEEL B WA MRES AT AN T

At 30 June At 31 December

2016 2015

RN AT AR

ANH=+H = =l E

(Unaudited) (Audited)

(REBHF) (R %)

$'000 $°000

T Tt

Within 90 days JutHRK 38,106 26,5639
91 to 180 days t—=2—8"ATH 1,612 1,846
181 to 365 days —EANT—Z=aATHH 365 754
Over 365 days Bl =ENtT+HH - 122

40,083 29,261
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ORIENT VICTORY CHINA HOLDINGS LIMITED  INTERIM REPORT 2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
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8.

Trade Payables JEE A B 5 R 3
As of the end of the reporting period, the ageing R RE R > EATE 5 IR SR
analysis of trade payables, based on the invoice PEEE I H I Z BREE S HT AN R
date, is as follows:
At 30 June At 31 December
2016 2015
e SN R E A
AA=Z+H +ZH=+—H
(Unaudited) (Audited)
(REBEF) (58 FH%)
$°000 $'000
S Tt
Within 90 days JLHHRK 36,298 22,834
91 to 180 days t+—2—a/N\TH 10 2,559
181 to 365 days —EANT—Z=A/THH 45 91
Over 365 days B =EtHH 62 70
36,415 25,6564
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9.

Long-term Borrowing

In 2015, the Group obtained a long-term
loan of RMB396.90 million (equivalent to
approximately HK$484.56 million) from another
company controlled by the ultimate controlling
shareholder of the Company. The long-term
loan is unsecured, non-interest-bearing and is
repayable on 13 March 2017.

The long-term loan was measured at fair value
at initial recognition and subsequently measured
at amortised cost using the effective interest
method. The fair value of the long-term loan was
determined by its present value with reference
to the market interest rate of loans with similar
terms. On initial recognition, the excess of the
cash received over the fair value of the loan of
HK$34.20 million has been credited to equity as
contribution from shareholder of the Company.
Therefore, the carrying amount of long-term
borrowing was HK$440.71 million as at the
beginning of the Period.

During the Period, the Group after taking into
actual financial condition and decided to partially
settled the long-term borrowing in aggregate
amount of RMB319.96 million (equivalent to
approximately HK$376.13 million), the excess of
settlement over the carrying amount of the loan
of HK$15.03 million has been charged to equity
as release of contribution from shareholder of
the Company. As at 30 June 2016, the balance of
outstanding borrowing due to ultimate controlling
shareholder is approximately of HK$86.46
million and since it is due within 1 year and thus
will be reclassified as short-term borrowing.

R %

H_F—RAE > AEEA S —FK
F AR 2 ) i KA R RO E T 2
I F AR W BN R 396,90
B M 25 ik 49484.56 & 5
JG) © w4 MR EOR AR -
BRER _-F—tE=A+=H
B o

5% 1% BT EOR W)HE TE RR IFF 4% 8T
(B Gl A A% 1R B R A Bk
TS A TR - R ERZ
IR TS 2% B R 2 BT
LM R BB E - A 1R T
FRIRE > BBl 4 i SRR
Z#Ar84.20F H W T B EFA K
ARE AR Ry AN A BORAEEK o BH
B> R O A 3 T 400 ) R T
B 5544071 H #HETT

ARSI > A% 5 RS 55 8 T P A
B R UL P R A 2 A = 0 i
At AR #319.96 0 ot (4
A #)376.13 77 B o) o MR
R 7 £ R T {E 2 #2315.03
T EE T R A B RE AR DA R
Ay AR o R = — N4
NAZTH > REA B A BB R
21 A 7 RN R 2 498646
HEE T HIREZR — 4R
> BOMEH UL S AR o
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10. Share Capital 10. BA
Number of
ordinary Share
shares capital
bl | JBe A
000 $°000
Tt Tt
Authorised: W
At 1 January 2015 RoZ—fFE—H—H
— Ordinary shares of — R (0.025H T 2 L i
HK$0.025 each 4,000,000 100,000
Share subdivision (Note (i) FRAARAN (W) 16,000,000 =
At 31 December 2015, RZF-RE+ZH=1+—H"
1 January 2016 and ZE-ANF-A-AR
30 June 2016 ZE-NEANA=ZTH
— Ordinary shares of — BRI (0.005H 7T 2 L3 i
HK$0.005 each 20,000,000 100,000
Issued and fully paid: DB R
At 1 January 2015 W_Z—HF—H—H
— Ordinary shares of — BRI (0.025H 7 2 @ i
HK$0.025 each 1,823,401 45,584
Issue of new shares BRI 372,466 9,313
Share subdivision (Note (i)) TR (B () 8,783,470 =
At 31 December 2015 and R-F-RFETA=Z+—HE
1 January 2016 —Z— ¥ —H—H
— Ordinary shares of — BT (0.005 1 7T 2 48 it
HK$0.005 each 10,979,337 54,897
[ssue of new shares upon Rt P T 17 0 P
exercise of warrants (Hiat(in)
(Note (ii)) 784,258 3.921
At 30 June 2016 REZF—-AESH=1H
— Ordinary shares of — BRI (0.005H 7T 2 X8 it
HK$0.005 each 11,763,595 58,818
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10. Share Capital (Continued)

Notes:

()

(if)

On 16 November 2015, the shareholders
of the Company approved to subdivide
each existing issued and unissued shares
of HK$0.025 each in the share capital of
the Company into five subdivided shares of
HK$0.005 each.

On 5 April 2016, the board of Directors
announced the proposed bonus issue of
Warrants to the shareholders of the Company
on the basis of one Warrant for every seven
existing ordinary shares of the Company held
on 22 April 2016. 1,668,476,768 units of
Warrants were issued on 4 May 2016.

Each Warrant entitles the holder to subscribe
in cash for one new ordinary share of the
Company at an initial subscription price
of HK$0.195, subject to adjustments. It is
exercisable at any time during the period of
twelve (12) months commencing from 4 May
2016 and ending on 3 May 2017 (both dates
inclusive). During the Period, 784,257,857
units of Warrants had been exercised by the
holders thereof and 784,257,857 ordinary
shares were issued and allotted by the
Gompany to the holders of the Warrants.
The new ordinary shares rank pari passu in
all respects with the then existing ordinary
shares of the Company. As at 30 June 2016,
784,218,911 units of Warrants remained
outstanding.

10. BEAR ()

(i) W —HFE+—HTARH
AR A ARG A 2w A
o A B T {B0.025W L BLA
EEEAT IR AR AR BEAT I A3 4
F B 8 B THT{EL0. 005 7T 11
PrAn oy

(i) MAIZFE—ANFMHAEH > EH
o E M R 1) A 2 A R R
AT AL F 58 B > L UE 2y it
e AN ol L1 E Ry iy = 2
A LA o\ BRI
Uy M3 — R IRHE RS - i —
FT—NERLHAMNA > BT
1,568,476,76813 52 BLAERS -

B 5 I HE R IR T R A AR
I LA B 4 4% 00 25 58 I 450.195
WIT (W] TR s A
I W) T R e Hoe R &
—RNAETAMNARE F—
LHERH=ZHIE (BIEE R/
H) = (12) 18 J1 3 RS R AT
o AAWIMH . FH AT
4784,257,8571 72 I HE 3% K&
AN T E )RR IR R R N8
17 K T #784,257,857)8% ¥ 78
JB o L% 4 e AE 4% TH] BRAR
R TRy 2 AT W A [ 4
R - RF—ANEANA=ZT
H > 784,218,91110% 78 i #E 3%
RIEATLE -
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11. Perpetual Convertible Securities

11, AR AV )13 77

The Company issued the PCS in an aggregate
principal amount of HK$170,000,000 on 30
March 2016. The proceeds of HK$159,800,000
received from the issue of the PCS and after
deducting the relevant expenses of approximately
HK$4,132,000 amounting to HK$155.668,000
have been recorded as equity.

Distributions at a rate of 6% per annum shall be
payable on the PCS semi-annually and may be
deferred at the sole discretion of the Company
unless a compulsory distribution payment events
(including a discretionary dividend to ordinary
shareholders of the Company or repaying any
securities of lower rank or early redeem of
securities prior to its stated maturity) has
occurred.

ANTAR-F-AEZA=S
H 817 7 & 2 %1 /170,000,000
i I 00 K T 4 R 2 e %
RV EY'TE NS T
159,800,000 7T &€ 11 BR 41 B B
32 494,132,000 I % 1) FF 14 3
TH155.,668,0003 J& & A B /2 i
A -

TR K AT R R 19 0 IR R A 4R
6919 73 IR 2 4 24 4R 3 A — W
HAG ) w] 2 MRS 5 LLAE S
B I 8% 75 0 ol 2 IR SR (R
A7 110 7% 2 ) 38 2 P P A IR Y 15
I8 2 A A A AT U 46 e A
T ) A SR ] A ) o
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11.

Perpetual Convertible Securities
(Continued)

The PCS has no fixed maturity date. The
Company may at its option redeem (save and
except for the occurrence of any agreed forced
redemption events, where the Company is
required to redeem) in whole or in part of the
PCS being outstanding for one year from the
issue date of the PCS. Mr. Shi Baodong (being an
executive Director and the ultimate controlling
shareholder of the Company) will, at the option
of the holders of the PCS purchase all or part of
their holding of the PCS on the third anniversary
of the issue date of the PCS at the agreed
repurchase price. Mr. Shi also undertook in a
personal guarantee that upon the occurrence of
any of the forced repurchase events, a holder of
the PCS may serve a notice on Mr. Shi to require
Mr. Shi to purchase, and Mr. Shi shall purchase,
the outstanding PCS held by such holder at the
agreed forced repurchase price together with
all outstanding distributions and distribution
accrued to the date fixed for repurchase.

The PCS can be converted into ordinary shares
of the Company at any time after six months
from the issue date at the option of the holders
at a conversion price of HK$0.5436 per share,
subject to certain anti-dilutive adjustments.

. IRAR e S ()

K A B R S Sl A E B
H oo A\ ] n] eI 1A (M 55 A
T8 7 5 ) AR R AN W2
I [ )15 L BR A ) A E R 4
E AT H BT — 4R R AT K
AR IR SF o A RBRE A (A
O FV AT T S B A I R )
A A A ] R S AT H Y
55 = A8 AR H AR K A AT
FREA N B I R U
i L T R A 1 AR R 4 Ak A
RHRIRRE I o A SE R IR IR A5
PR RS > AR AT A 5 ) B[]
ARIRE > iR R 5 R S R ]
Ti1] £ 510 A 36 988 0 RN L SR A e A T
B T 56 A ZE T A 1Y i )
[5 228 [e) iy AT R AB AT 0 R S &
T 2 [ B0 BE w43 VR B %
FEA N T REAT 19 R AT (8 7K A AT 4
uﬂ% s

FRA Nl A B 8T H RS
/\T@H{ﬁﬁffﬁﬂﬁ@%ﬂ&ﬂ&ﬁG%
JC (] HEAT 5 T S B 9 )
Hvrﬁ%ﬂ(ﬁ\TTg%Hx %ﬁ%iﬁ%ﬁﬂi"

A A o
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12. Interim Dividend 12, IR
The Board resolved not to declare of any interim FHEGO R ENE IR AT
dividend for the Period (six months ended 30 AR E (B2 —F—TAEN
June 2015: Nil). A=Z+THIEASEA - M) -

13. Capital Commitments 13. BARKYE

At 30 June At 31 December

2016 2015
RN R R —TAE
AH=TH TR
(Unaudited) (Audited)
(REF) (R H%)
$'000 $'000
Tt Tt
Contracted, but not IERIEEES 7/
provided for:
Consideration of acquisition i 18 8,189 =
First and second payment 74 Hi M 58 ATk (4,173) =

4,016 -
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13.

14.

Capital Commitments (Continued)

Reference is made to the Company’s
announcement dated 29 July 2016, the Group
entered into a share purchase agreement
to purchase 100% equity interest in Hanli
Investments Limited (“Target Company”) in
aggregale, al a total consideration of HK$8.19
million. As at the period ended 30 June 2016,
the Group has paid the first and second payment
at a total of HK$4.17 million and the outstanding
of HK$4.02 million was paid on 29 July 2016
of which all the conditions precedent to the
share purchase agreement had been fulfilled (or
waived, as the case may be).

Contingent Liabilities

As at 30 June 2016, the Group had contingent
liabilities in respect of guarantees for bank
borrowings of an associate in the aggregate
amount of HK$33.69 million (31 December 2015:
Nil). The bank borrowings are secured by a letter
of credit issued by Donghui Hong Kong Holdings
Limited in favour of China Comfort Travel Group
Company Limited* (H B BEHE ik 17 +1 5 M A BR
FAT/ A, an associate company of the Group
owned as to 49% by the Group and 51% by BTG.
As the Group and BTG have agreed to subscribe
for shares in a joint venture company and the
joint venture company will become a subsidiary
of the Group. BTG will then become a substantial
shareholder of the joint venture company and a
connected person of the Group upon completion
of the subscription of shares in the joint venture
company and thus, this security transaction will
become a continuing connected transaction. For
details, please refer to note 18 to the condensed
consolidated interim financial statements.

13.

14.

BEARE ()

ZRRAAR AT HY B —F— N4
LA TILE A - AEETT
SF B4 I R o DAAEARAE 819
B & W U E Hanli Investments
Limited ([ HEEA® 1) £3£100%
EhE o REE F—NENH=
T HIEWIHRN  AREEC A E
B AT A A TE B
JC 0 ik F4.027 4 o 7E 0 I
B Wk 2 A ST P L A
(BAHEHE - AT 15 DL ) IRF
W oFE—=ANFELH ZTILH X
fif -

AR A

REE-ARFEARA=ZTH > A5
B AR B 7 W) 2 BRAT A K
Jir B2 A DR ) AR B AR
33.69H BT (ZF— AT
H=+—H8: ) - {TMHRL
SR A s 2 JBEAT PR 2 ) % L A A
r B R R AT A AR B A R A
GE:S S ) - VA RS S
¥ A 4990 1B A HE 4 K AL 50 7 B
i A B A5 1% A HERE) Sy
324 N H 5 T AR A A o AR
P B b nt v R ik A 4 P 2 I R
B3 7 A ) B B 5 B W ol
TR AR I S BB 2 T e SE D
WEE BN K > JERE#R
Jif A A BB 0 Y
e S B A 4 T B B AN L
B> %R 52 S I — SRR
Bz 5y - AN > 552 M
Wlkr & B R I 518 o

)
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15. Pledges of Assels

15. &

As at 30 June 2016, certain assets of the Group
with an aggregate carrying value of HK$41.15
million (31 December 2015: HK$7.55 million)
were pledged as collateral for borrowings
obtained by its subsidiaries and associate.

As at 30 June 2016, the Group has pledged the
entire equity interest of Shenzhen Dong Sheng
Hua Yu Commercial Management Company
Limited* (¥ JI| 3 [B5 3 2 5y 2 45 ML R A A))
(an indirect wholly-owned subsidiary of the
Company) and has pledged the entire issued
share capital of Donghui Hong Kong Holdings
Limited (an indirect wholly-owned subsidiary of
the Company), to secure the issue of the PCS
in an aggregate principal amount of HK$170
million.

* for identification purpose only

REE-AREARA=ZTH > R
B AR T B A S 4115 BT
(CF—HFE+-_A=+—H:
T.55H EE L) WA THEED
VB Ty FL WA 2 ) B T ) LA
KR -

REE-AREARA=ZTH > R
P L AT R I 3 8 i 2 B
AR R (A2 ) TR 42 4
J& 23 TD) B A A g M ORI
T A R AT (AR A AT ]
HEENE A AR E T
JBeAs > DATELR DL A G BAH1 70
B T E AT R A A RGE 2R
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16. Material Related Party
Transactions

16. H R BRI 2 5

In addition to the transactions and balances

disclosed elsewhere in these financial

information, the Group had the following material

transactions with related parties:

(a)

Key management personnel
remuneration

Remuneration for key management
personnel of the Group, including amounts
paid to the Gompany's Directors and
certain of the highest paid employees, is
as follows:

AR UL 45 S 5 S A 0 T 45 5
2 o B A R A > A S [ S
TEEFUTERZS

(a) EEFBNEHH

AL EZEARZH
M ELRE ST T AL F
FRETREHEAE 2
S

Six months ended 30 June
BEAA=ZTHIEAMA

2016 2015

CENE e ik

(Unaudited) (Unaudited)

(REHR) (REHER)

$'000 $000

T 7

Shorl-term employee benefits MR B AR 4,645 3,146
Post-employment benefits B A 4 43

4,689 3.189
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16. Material Related Party
Transactions (Continued)

16. HARBB TR 5 ()

(b) Other related party (b) HALERB TR 5

transactions

Six months ended 30 June
BEAAZTHIEAEA

Notes 2016 2015
it ZENRE ZE-TA
(Unaudited) (Unaudited)
(REHY) (REEY)
$000 $000
T T
Transactions with company 8k 4 & & & ¥ i It
controlled by ultimate R N RAE i
controlling shareholder of %% :
the Company:
(1) Repayment of borrowings lo & B 77 i 2k
a related party (i) 376,125 -
Transactions with non- SRS 26 ) e M
controlling shareholders AR
of subsidiaries:
(2) Agency fee paid for air Fr AR (R
tickets and travel related T A A R MR 2
services provided R (ii) 2,318 2,758
(3) Rental expenses LIRS (ii) 798 757
(4) Net proceeds from air 9 T M R
tickets and travel related s B i SR AR
services sold (ii) 96 152
(5) Management service fee EHRER (iii) 600 600
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16. Material Related Party . mRBBHRY ()
Transactions (Continued)

(b) Other related party (b) H fb BBk T R 5
transactions (Continued) (%)

Notes: Mt -

(i) In 2015, the Group obtained a long- (i) A Sl N DR N 3
term loan of RMB396.90 million B 5 —FKHARNH
(equivalent to approximately o A% ¥ TS0 B SR T 1
HK$484.56 million) from another NI SEEER:E- & N
company controlled by the ultimate E#5396.90F & ot (M
shareholder of the Company, of SR 148456 H H i
which the loan is unsecured and non- o) 0w R A K
interest-bearing. During the Period, I B e AR 1
the Group settled the long-term loan s AR 4R B R
partially in aggregate amount of NRBEHR 545
RMB319.96 million (equivalent to A 319961 # T
approximately HK$376.13 million). (OHT % 2 #9376.13°6

WI0)

(i) The transactions were entered into (i) WAL G TIH % &Y
on normal commercial terms after TR 2 R A
arm’s length negotiation between the e 1% 588 7 8 TRk
parties at prevailing market rates A% DL — 7 ZE R K
after taking into account the extent o B YE i BLAT T B 18
of service required and the estimated %@ﬁ H Eﬁj:%ii’{
costs. For the transactions (2) above, NMFENE > 752
please refer to the circular of the Z!K/\j H%ﬁ%;g—
Company dated 12 August 2014 for JMENH+ HZH
details. K o

(iiiy ~ The managemenl service fee was (i) B 2R S Y 4 Ty
charged on normal commercial 281 B P AR DA — B
terms after arm’s length negotiation S 6 K B e E i T
between the parties based on actual BEAE A U o RE
costs incurred. Please refer to the 1% 2 B AL R B
circular of the Company dated 12 B EZ—HENA+

August 2014 for details. T HZ A o
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17. Fair Value Hierarchy of

17. &Rt T HA P E R

Financial Instruments

Management has assessed that the fair value
of cash and cash equivalents, restricted bank
deposit, trade receivables, financial assetls
included in prepayments, deposits and other
receivables, trade payables, financial liabilities
included in other payables and accruals and
bank and other borrowings approximate to their
carrying amounts largely due to the short term
maturities of these instruments.

The finance team of the Group is responsible
for determining the policies and procedures
for the fair value measurement of financial
instruments. At each reporting date, the finance
team analyses the movements in the values of
financial instruments and determines the major
inputs applied in the valuation. The valuation is
reviewed and approved by management.

The fair values of the financial assets and
liabilities except interest-free loans are included
at the amount at which the instrument could
be exchanged in a current transaction between
willing parties, other than in a forced or
liquidation sale. Interest-free loans’ fair values
are estimated as being the present value of
future cash flows, discounted at current market
interest rates for similar financial instruments.
The Group uses the interest rates published by
the People’s Bank of China to discount long-term
interest-free loans.

During the six months ended 30 June 2016 and
2015, there were no transfers between Level
1 and Level 2, or transfers into or out of Level
3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the
end of the reporting period in which they occur.

B HLE AL R B R B 4 S (E A
B~ ZIRHSAT A B 5
JRAK ~ REATHATRIE - e K
TR 2 A - EATE )
K~ R A HAR BB AT 5k B RE R 2
22 4 B B SRAT T HL A K
AT (E B AR (E AR AT - %
J2 R A % 55 4 T L B R
7 o

AR ) B 5 T R B R O <
TAAVEFHEZBRERT -
A HS B - RS R O3 A 4
il T L 2 B {538 B8 I £ (L
HEF 2 T2 A S8 - A {E M
L T B B o

e EEE AR (R E SRR
) ZAHEL ZEM T AR A
B 22 By I (i JF 98 38 23 T 81
) EHIZ S T 2 WG A
MR o BB R KA A ST TS 3RS
& Bl T L B BAT T 3 ) R AR
B R A B 2 U B BUBLAG 5T o AR
B Y e A B AT A M
EEEN=S IR NS = E

BE_F-ANERF-AEN
HE+FHIESRMEA > 55— 878
R IR RS o A B
PN AT A o AR I BRI
B B U AT R ST (B AR
Bl 2 T Y R
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18. Events After the Reporting 18. W& $FIH

Period

Acquisition and New Business
Updates

On 14 January 2016, Triple King International
Limited (“Triple King"), an indirect wholly-
owned subsidiary of the Company, entered into
a share purchase agreement with two sellers
(collectively the “Sellers”), pursuant to which
Triple King conditionally agreed to purchase,
and the Sellers conditionally agreed to sell, the
entire issued share capital of Hanli Investments
Limited (the “Target Company”), which directly
holds the entire issued share capital of Afanti
Asset Management Limited (“Afanti”) and MAAM
Limited ("MAAM") respectively (collectively, the
“Target Group”) (the “Acquisition”).

The Target Company is a company incorporated
in the British Virgin Islands and is an investment
holding company. Afanti, a company incorporated
in Hong Kong with limited liability, is a licensed
corporation to carry out Type 4 (Advising on
securities) and Type 9 (Asset Management)
regulated activities under the Securities and
Futures Ordinance (Chapter 571 of the Laws
of Hong Kong). MAAM is an exempted company
incorporated in the Cayman Islands and is an
investment holding company.

WAt B = L T S O

o E—NE—H+TMH
Triple King International Limited
(I'riple King| » 7 75/\ &) [ #2
EEEA MM A ] R4 E
J5 (SR [ 75 1) 5150 I 6y B =
Wk > ¥80L > Triple King# W1+
7 5 M B 7 A AR AR TR R
Hanli Investments Limited ([ H
BEA WD) A E TR AT A
(M gE 1) - i H B2 5 53l
HER AR E A RA A
(M EEA]) KMAAM Limited
(TMAAM ) (%t #8 & [H B &
B ) fadR e AT IR -

B A b — FRAE DG R R
FEM ST A F] s B RIE
AT o BEREA R — RIEF W
sE S A BRA R > B — R A
HEWEGIELTI 5 L&
W TEL R S5 408 (o o 5 SR 4
) KA (REtEEEM) 2
HLEE B A FE RS B o MAAM A
— GRAE B 2 R IS S M T Y A A
AT B RGN o
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18.

Events After the Reporting
Period (Continued)

Acquisition and New Business
Updates (Continued)

All the conditions precedents to the share
purchase agreement had been fulfilled (or
waived, as the case may be) and the completion
of the Acquisition took place on 29 July 2016.
The consideration for the entire issued share
capital of the Target Company amounted to
approximately HK$8.19 million which was
determined with reference to the net asset
value of the Target Group as at 30 June 2016.
Following completion of the Acquisition, the
Target Company has become an indirect wholly-
owned subsidiary of the Company and the
financial results of the Target Group will be
consolidated into the Group’s consolidated
financial statements.
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18.

Events After the Reporting
Period (Continued)

Acquisition and New Business
Updates (Continued)

The Directors believe that the Acquisition can
diversify the principal business activities of
the Group and therefore maximize returns
to shareholders of the Company, marking the
beginning of the Group’s initial step into the
business of financial services in Hong Kong,
being a new business segment to the Group.
Therefore, the Group is expanding its scope of
principal business activities to encompass the
provision of financial services. The Group is
expected to benefit from its diversified revenue
stream from its new business segment, which is
expected to increase its shareholders” value and
is beneficial to the Company and its shareholders
as a whole.
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18.

Events After the Reporting
Period (Continued)

Acquisition and New Business
Updates (Continued)

As each of the applicable percentage ratios
under Rule 14.07 of the Listing Rules in respect
of the Acquisition is below 5%, the entering
into of the share purchase agreement does
not constitute a notifiable transaction for the
Company under Chapter 14 of the Listing Rules.

Investment in Private Equity Fund

Reference is made to the announcements of the
Company dated 13 July 2016 and 19 July 2016
in relation to the investment in a private equity
fund (the “Fund”) by the Company. The Fund
is proposed to be established through one or
more subsidiaries of a joint venture company
(the “JV") which will be owned by the Company,
BTG and CGCB International (Holdings) Limited
(“CCBI"), with a primary investment focus on
certain tourism related projects.
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18. Evenls After the Reporting

Period (Continued)

Investment in Private Equity Fund
(Continued)

On 19 July 2016, Broad Vantage Limited (a direct
wholly-owned subsidiary of the Company) (“OVC
Subscriber”), Chance Talent Management
Limited (an indirect wholly-owned subsidiary of
GCBI) and Charter Gentury Limited (an indirect
wholly-owned subsidiary of BTG) (collectively,
the “JV Subscribers”) entered into a
shareholders agreement (the “Shareholders
Agreement”), pursuant to which each of the
JV Subscribers shall unconditionally subscribe
for shares of the JV company respectively at
a total subscription price of US$1,000,000
(representing 40% equity interest in it),
US$750,000 (representing 30% equity interest
in it) and US$750,000 (representing 30% equity
interest in it) respectively (the “Subscription”).

The Company will use its internal resources to
satisfy the subscription amount of US$1,000,000
under the Subscription. As a result of the
Subscription, OVC Subscriber will be the largest
shareholder of the JV company. Upon the
completion of the Subscription, the financial
statement of the JV company will be consolidated
into the financial statements of the Group
and the JV company will become an indirect
subsidiary of the Company and as such, each of
BTG and CCBI will become a connected person of
the Company.
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18. Evenls After the Reporting
Period (Continued)

Investment in Private Equity Fund
(Continued)

As each of the applicable percentage ratios
under Rule 14.07 of the Listing Rules in respect
of the Subscription is below 5%, the entering
into of the Shareholders Agreement does not
constitute a notifiable transaction for the
Company under Chapter 14 of the Listing Rules.

19. Comparative figures
Certain comparative figures have been

categorised or reclassified to conform to current
period’s presentation.
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